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FURTHER COVERAGE OF WAR VICTORY COMMEMORATION 


Xu Xianggian on People's War 
HK050734 Beijing CHINA DAILY in English 5 Sep 85 p l 
[By staff reporter Liu Dizhong] 


[Text] People's war stillisChina's "magic weapon" against possible invaders in any 
future wars, a long time Chinese military leader asserts. 


Marshal Xu Xianggian said ary possible war against China, partial or full-scale conven- 
tional or nuclear, will be smashed by its 1 billion people guided by the philosophy 
behind a "people's war" which emphasizes mobilization of the masses against aggression 
or oppression, 


China has been making unremitting efforts to lay a solid national defense foundation 
both in manpower and materials to wage people's war "in a modern way" to resist any 
invaders, even those equipped with superior weaponry, Marshal Xu explained in an 
exclusive interview with CHINA DAILY on the 40th anniversary of victory in the anti- 
Japanese war. 


Xu, now 84, was one of the founders of the Chinese Red Army and became well known in the 
Long March (1934-1935). He is now vice chairman of the Central Military Commission and 
one of only four marshals of the People's Liberation Army (PLA). 


It was through the people's war, Xu said, that the Chinese people under the leadership 
of the Communist Party, defeated their enemies, both domestic and foreign, and estab- 
lished the People's Republic in 1949 after 22 years of warfare. 


Weaponry 


In preparation against future war, Xu said, great efforts should be made to equip the 
Armed Forces with modern weapons and techniques. "In waging the people's war we attach 
importance both to the political consciousness of the people and the important role of 
weaponry. 


"We shall rely on our own efforts to improve the equipment of the Army under the princi- 
ple of selfreliance. We can not use money to buy a modernization of national defense 
for a country with a population of more than 1 billion," the marshal said. 


However, he added, we should introduce and import -- selectively and within limits -- 
advanced military equipment and technology from abroad. 


"We hope China will approach the level of the advanced countries in terms of military 
equipment and technology within 15 years," Xu said. 


Focus will be put on improving conventional weapons, particularly anti-tank and anti- 
aircraft weapons, while developing nuclear and other sophisticated weapons, Xu said. 


Reflecting on the past, Xu said the experience of the "people's war," particularly the 
eight-year war against Japanese aggression is of great significance not only in develop- 
ing military science but also in helping turn the PLA into a modern revolutionary force. 


Some people, both at home and abroad, predict that China, facing the challenge of rapid 
development of world military science and techniques, would gradually cast aside the 
traditional precepts of the people's war in the process of modernizing its national 


defence. 
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The basic principles of the people's war still "have great vitality" in guiding the 
nation to final victory even in the age of nuclear weapons, he said. "This is based on 
the fact that the nature of our army and the nature of our antiaggression war remain 
unchanged," he said. 


China's military strategy is defence-oriented, rather than offence-oriented. Its mili- 
tary forces are for defending the nation's borders and protecting the people's right to 
work in peace, Xu said. 


"We waged people's war when we had only spears and swords and we shall launch people's 
war in the future against foreign invasion even though we have military aircrafts, tanks, 
missiles and nuclear weapons," the marshal said. 


However, he stressed, the strategy and tactics of people's war in the past must be 
improved to keep pace with modern times. 


Comparing future wars with past wars, the marshal said China did not care about gains or 
losses of a single city or a place when fighting the Kuomintang or the Japanese invaders, 
but "we must try every means possible to hold political and economic centres in future 
wars." 


Future Combat 


In the past, we had only single armed force but future combat will stress a co-operative 
mixture of various services. Meanwhile, we must learn how to deal with nuclear war if 
it is forced upon us, he said. 


But, he added, China continually advocates destruction of nuclear weapons and opposes 
nuclear war. "We must be prepared for it because the superpowers are stepping up their 
nuclear arms race," he said. 


The marshal said it is more important for the PLA to strengthen their studies of mili- 
tary theory, particularly the strategy and tactics of the people war as more and more 
young professional commanders are promoted to leading positions. 


One of the purposes of the current demobilization of 1 million military personnel is 
to speed up modernization of the national defence and to lay a solid foundation for the 
people's war, Xu said. 


The army and the people are the foundation of victory, he insisted. In building up its 
armed forces, China will persist in the combination of main formations, local forces and 
militia as the Party did during wartime. 


Therefore, he stressed, the militia will play an even more important role in future wars 
as a strong auxiliary and reserve force. 


Scattered in both urban and rural areas throughout the country, militia units have 
developed from a single infantry force into a strong unified force containing various 
special and technical units such as anti-aircraft, artillery, antichemical and scout 
corps. 


Xu said the total number of weapons owned by the militia units, which include both men 
and women, are three times that of the whole PLA in the late 1940s. 


Still, he said, we shall continue to equip them with modern weaponry to be prepared for 
chemical, bacteriological or atomic warfare. 


Any invading enemy surely will be engulfed in the "boundless ocean of the people's war" 
so long as the Chinese people are sufficiently prepared for danger in times of peace and 
work hard to enhance the reserve forces, the marshal concluded. 
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Yang Shangkun Meets Veterans 
0WO41418 Beijing XINHUA Domestic Service in Chinese 1720 GMT 3 Sep 85 
[By reporters Zou Aiguo and Liu Yuting] 


[Excerpts] Beijing, 3 Sep (XINHUA) -- Some 70 representatives of soldiers demobilized 
from the war of resistance against Japan and martyrs’ families were invited to attend 

a meeting this afternoon held by people from various circles in the capital to commemo- 
rate the 40th anniversary of the victory in the war of resistance against Japan and 

the world war against fascism. After the meeting, Comrades Yang Shangkun, Yang Dezhi, 
Chen Pixian, Qiao Shi, Cheng Zihua, Zhang Aiping, and Yang Jingren had a cordial meet- 
ing with these representatives at the Hunan Hall of the Great Hall of the People. 


Yang Shangkun told these veteranwar heroes: You performed meritorious service for 
the country in the war against the Japanese bandits. The people will net: forget you. 
We extend our regards to you. 


In his speech, Yang Shangkun said: The current political and economic situation in 
the country is excellent. Our overriding task is to make the country stronger and 
people better off. It is hoped that you will carry out the four modernizations 
program with one heart and one mind and continue to perform meritorious service to 
the people. 


Yang Shangkun said: Party style and prevailing social practice are not good in some 
localities. Everyone is encouraged to expose, criticize, and report to higher 
authorities any unhealthy practice. You must wage a resolute struggle, as you 

did against Japanese aggressors many years ago, against unhealthy tendencies. 


In conclusion, Yang Shangkun wished these veteran comrades good health and longevity. 
He said: With the improveme it of our livelihood, I hope you will live another 20 to 
30 years to visit Beijing again in 1995 to celebrate the 50th anniversary of the war 
of resistance against Japan. 


As soon as his speech ended, the hall was punctuated with roaring applause. Minister 
of Civil Affairs Cui Naifu was also present at the meeting. 


JIEFANGJUN BAO Editorial 


0W040905 Beijing XINHUA Domestic Service in Chinese 1620 GMT 3 Sep 85 


[Excerpt] Beijing, 3 Sep (XINHUA) -- Newspapers in the capital carried editorials today 
marking the 40th anniversary of the victory in the war of resistance against Japan 
and the world war against fascism. 


JIEFANGJUN BAO carried an editorial entitled "The Spirit of Patriotism Will Shine 
Forever," saying the history of the war of resistance against Japan was a glorious 
epic in which the Chinese people engaged in a life-and-death struggle with the 
Japanese aggressors with a high sense of patriotism to save the nation from destruction. 
It is a lively and rich textbook of patriotism. The Chinese people have all along 
carried on the glorious tradition of patriotism and the heroic spirit of fighting 
foreign invaders to the bitter end. Patriotism has enabled the Chinese people to 
endure all kinds of severe trials. It is a great rallying force as well as a unifying 
force that has reinforced unity and kept vitality thriving; it is a strong spiritual 
force that has encouraged and propelled the people of all nationalities to struggle 
against foreign enemies with indomitable will. 


-* 
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Our patriotism is built upon the foundation of communist ideals. The purpose of our 
holding high the banner of patriotism is to unite for struggle and to revitalize China. 
Our patriotism is closely integrated with internationalism. Our primary task at present 
in fulfilling our internationalist obligation is to strive to build a prosperous and 
strong socialist China and build a modern, regular, and strong revolutionary Army. In 
this way, we can contribute more to international peace and human progress. 


WU XUEQIAN PRAISES NONALIGNED MOVEMENT'S ROLE 


0W030120 Beijing XINHUA in English 0106 GMT 3 Sep 85 


[Text] Beijing, September 3 (XINHUA) -- China today praised the important role the 
Non-Aligned Movement has played in the struggle against imperialism, colonialism, 
racism and hegemonisn. 


In a message to the conference of foreign ministers of the non-aligned countries beginn- 
ing in Luanda, Angola, tomorrow, Chinese Foreign Minister Wu Xueqian said that over the 
past two decades, the people of the non-aligned countries, together with people of 

other countries inthe world, have achieved major successes in their struggle against 
imperialism, old and new colonialism, racism, and foreign domination and hegemonism of 
all descriptions. As an important political force on the present international arena, 
the Non-Aligned Movement exerts great influence and enjoys high prestige, he added. 
With its venue in Angola, a front-line country fighting South African aggression and 
threat, the conference is of special significance, he pointed out. We said, the Chinese 
Government highly appreciates the purpose of the Non-Aligned Movement and its principles 
of independence, sovereignty and non-bloc and firmly supports the non-aligned countries 
in their struggle to safeguard national independence, develop national economy and 
promote world peace. He expressed his belief tnat the conference will be conducive to 
the strengthening of the unity of the Non-Aligned Movement to make still greater contri- 
butions in international affairs. 


OPEN COASTAL CITIES ABSORBING FOREIGN FUNDS 


HKO31404 Beijing ZHONGGUO XINWEN SHE in Chinese 1343 GMT 2 Sep 85 


{Text] Beijing, 2 Sep (ZHONGGUO XINWEN SHE) -- The latest data provided by the State 
Statistical Bureau shows that, in the first half of this year, China's 14 open coastal 
cities concluded 384 investment projectswith €oreign business firms, an increase of 
309 projects over the same period last year, and the value of investments to be made 
by foreign business firms according to signed agreements totaled more than $670 mil- 
lion, an increase of 590 percent over the same period last year. So far the value of 
investments completed by foreign business firms totals $120 million. 


It was reported the business firms that had signed agreements with the above cities were 
from 13 countries and areas including Singapore, Thailand, the Philippines, Japan, the 
United States, Canada, Australia, Frarcc, Italy, Switzerland, Finland, Hong Kong, and 
Macao. 


I. 5 Sep 85 A 5 PRC INTERNATIONAL AFFAIRS 
GENERAL 


As compared with the 10 other cities, the 4 cities of Guangzhou, Shanghai, Tianjin, 
and Dalian, where a good investment environment and infrastructure are available, are 
holding a safe lead in attracting investment by foreign business firms, in the scale 
of joint ventures, and in other aspects. 


In the first half of this year, Guangzhou concluded 152:direct investment projects 

with foreign business firms, an increase of 130 projects over the same period last 
year, and the value of investments to be made by foreign business firms according 

to signed agreements totaled $240 million, an increase of 1,230 percent over the same 
period last year. Of the 152 investment projects, 144 projects were made by business- 
men from Hong Kong and Macao. The Guanhzhou economic and technological development zone 
is to cover a total area of 9.6 square kilometers. The first phase of this development 
zone project will open up an area of 2.6 square kilometers, including six functional 
districts, namely, the small industrial district, the administration district, the 
commercial district, the ordinary residential district, the entrepot trade disirict, 
and the deluxe residence and villa district. The infrastructure for this development 
zone is now under construction. 


In the first half of this year, Shanghai Municipality concluded 40 direct investment 
projects with foreign business firms, an increase of 33 projects over the same period 
last year, and the value of investments to be made by foreign business firms according 
to signed agreements totaled $230 million, an increase of more than 69 times over the 
same period last year. Among these newly concluded projects, investments in the 
tertiary industry make up a large proportion, including such big projects as Xilinmen 
Hotel and the Shanghai Asia Guesthouse Ltd., which are joint ventures to be run with 
Hong Kong capital, 2nd the Shanghai Pacific Hotel Ltd. and the Shanghai International 
Trade Center Ltd., which are joint ventures to be run with Japanese capital. 


In the first half of this year, Tianjin Municipality concluded 40 direct investment 
projects with foreign business firms, an increase of 26 projects over the same period 
last year. During negotiations on investment projects with foreign business firms, 

the Tianjin authorities concerned had given prority to industrial projects. Of the 
joint projects concluded, 22 are industrial projects, an increase of 18 projects 

over the same period last year. By late June this year, 30 joint venture enterprises 
had been inaugurated, of which 13 are industrial plants and the rest commercial firms. 


Having concluded only 1 investment project in the first half of last year, Dalian 
City concluded 27 direct investment projects with foreign business firms in the first 
half of this year. The value of investments to be made by foreign business firms 
according to signed agreements totaled more than $140 million, an increase of 70 
times over the same period last year. While drawing in foreign funds, Dalian City 
has concluded a number of relatively large-scale projects, of which nine projects 
involve investment of over $1 million each, such as the Dalian International Hotel 
Ltd., Daxin Electronics Company Ltd., and the China (Enomoto) Copper Structure 
Company Ltd. 


Apart from the above 4 cities, the 10 other open coastal cities concluded a total of 
125 direct investment projects in the first half of this year, with a total agreed 
investment value of $150 million. Both the number of projects concluded and their 
investment value were doubled compared with those recorded in the same period last 


year. 
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RENMIN RIBAO VIEWS EXPORTATION OF LABOR SERVICES 


HKO10948 Beijing RENMIN RIBAO in Chinese 23 Aug 85 p 1 


[Report: "China's Overseas Contracting Businesses and Labor Services Cooperation Are 
Developing in Many Industries"] 


[Text] China's overseas contracting businesses and labor services cooperations are 
developing structurally in many industries and trades. In the first half of this year, 
China's more than 50 overseas labor service companies signed lavor service contracts 
valued at $700 million, a 37.3 percent increase over the corresponding period of last 
year. The number of workers in foreign countries totaled 52,000, a 33.3 percent 
increase over the corresponding period of last year. 


Since 1979, the total value of the contracts signed by China for undertaking projects 
and labor services cooperation has amounted to $4.61 billion, with an average annual 
increase of more than 83 percent. More than 160,000 workers have been sent to foreign 
countries to provide labor services and to undertake projects. 


In recent years, most of the workers sent by China have been in the following categories 
of workers: 1) Technical workers and managemeat personnel sent to foreign countries 
to undertake projects (including housing projects; the construction of highway-, 
bridges, and dams; irrigation projects; water supply and drainage projects; and the 
construction of power plants and breakwaters;) 2) personnel providing various 

service for foreign contracting firms; 3) technical workers and technological and man- 
agement personnel working in foreign plants and enterprises; 4) seamen and chefs in 
Chinese restaurants; and 5) others who are involved in labor services cooperation, 
including advisers in various fields and technological workers sent abroad as graduate 
students and research fellows. At present, our companies are developing structural 
labor services cooperation in many trades and industries, 


Commentator's Article 
HKO10950 Beijing RENMIN RIBAO in Chinese 23 Aug 85 p 1 


{Commentator's article: "Labor Service Exports Are a Component of the Policy of Opening 
to the Outside World" ] 


[Text] In recent years, some of our economic, technological, and engineering companies 
have been developing their overseas business by contracting projects and providing labor 
services in foreign countries and in areas outside the country. Their practice has 
demonstrated that this is a good thing that benefits both the country and its people. 

On the one hand, we can earn more in foreign exchange. On the other hand, we can learn 
from foreign countries’ advanced technologies and management experiences. In addition, 
we can expand international contacts and enhance the friendship between our people and 
those of other countries. 


Modern mass production requires the expansion of international coutacts. No country 
can prosper by building by itself with its doors closed. The practice of isolating 
ourselves cannot help us build a modernized country. The development of labor services 
and contracting business is an important aspect of internatic al economic exchange. 

The world's current volume of trade in labor services totals several hundred billion 
U.S. dollars each year. This trade is considered one of the world's economic pillars. 
Some countries regard the revenue derived fror this trade as an important source of 
national income. Each of these countries has several hundred thousand, or even a 
million, workers abroad providing labor services or working on contracted projects. 
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The policy of opening the country to the world and revitalizing the domestic economy 
is our basic national policy. The development of our labor service exports and 
contracting business is part of this policy. This and our introduction of advanced 
technology and recruitment of talented people from abroad complement each other. We 
have just taken the first step in developing our labor service exports and contracting 
business. Both the number of people sent abroad and the volume of our business are 
very small on the international market. Our country is rich in manpower. Our 
laborers are hard working. They have mastered various skills and are disciplined. 
In our economic exchanges with foreign countries and with areas outside our country, 
there are broad prospects for the development of our labor services, contracting 
business, and the tertiary industry. 


We must regard the development of our labor services and contracting business as an 
important long-term task in our economic work. There should be departments responsible 
for and wholeheartedly devoted to formulating principles and policies and empowered 

to make timely decisions. Thus, it is necessary to emancipate our minds, to 

discard some outmoded ideas, and to reform those systems, including the management 
system, which cause inconveniences. In order to satisfactorily do this work, it 

is also necessary to base ourselves on the actual circumstances, to open up various 
channels, and to adopt diverse practices. In addition, it is also necessary to 
strengthen coordination and management in order to be united as one in dealing with 
foreigners. 


PRC ATTENDS WORLD YOUTH CONFERENCE IN BUCHAREST 


0W040508 Beijing XINHUA in English 0223 GMT 4 Sep 85 


[Text] Bucharest, September 3 (XINHUA) -- A world conference of national committees 
for the International Year of Youth opened here today with delegates from over 60 
countries and international organizations attending. At the four-day conference, under 
the motto "Youth of the year 2000 - participition, development, peace," experience will 
be exchanged on the activities of the International Year of Youth, and the role of the 
younger generation in the struggle for peace, cooperation and progress will be 
evaluated. 


Romanian leader Nicolae Ceausescu in a message of greetings praised the role of the 
younger generation in safeguarding peace, and called for the establishment of a new 
relationship among world nations based on equality, independence, non-interference 
and self-determination. 


In an address to the conference, a Chinese delegate said the youths of the world should 
unite to contribute to peace and development. 


BEIJING HOSTS WORLD FOOD PRODUCTION CONFERENCE 


0W021108 Beijing XINHUA in English 0750 GMT 2 Sep 85 


[Text] Beijing, September 2 (XINHUA) -- Over 200 agricultural specialists and repre- 
sentatives of state-owned and private corporations from more than 40 countries 
gathered here today to examine "new dimensions in food security” at the 40th world 
food production conference. The six-day conference jointly sponsored by the Inter- 
national Minerals and Chemical Corporation (IMC) of the United States and the China 
National Chemicals Import and Export Corporation (Sinochem), has attracted people 
from six continents. 
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IMC is a leading U.S. agricultural company, the world's largest private producer of 
the basic fertilizer materials, phosphate and potash, and third largest of nitrogen. 
It has since 1965 sponsored a series of 39 meetings of this kind in 20 countries 
and regions around the world to explore ways to increase food production through the 
use of modern technology, including the most effective use of fertilizers and other 
crop inputs. Special reports at the 40th conference will explore how all segments 
of agriculture can achieve maximum productivity. 


Senior research associate Wang Chuansheng of the Chinese Ministry of Agriculture, 
Animal Husbandry and Fisheries will present a paper on "China's Present Agricultural 
Situation and Future Prospects". 


Richard J. Hedberg, vice-president of marketing operations for IMC's fertilizer 
group, told the press today that a feature of this year's world food production 
conference will be learning more about the dramatic progress China has achieved in 
agricultural development. 


Vice-President Chen Haoran of Sinochem, a major trading partner of IMC, will serve 
as co-chairman of the conference with C.C. Williams, senior vice-president of 
marketing for IMC's fertilizer group. 


Present at the opening ceremony were senior officials trom Chinese M :)stries of 
Foreign Economic Relations and Trade; Agriculture, Animal Husbandry 4 Fisheries; 
Chemical Industry; and Commerce as well as representatives from agricultural 
scientific research units. 


PRC DELEGATE COMMENTS ON END OF GENEVA SESSION 


0W310827 Beijing XINHUA in English 0702 GMT 31 Aug 85 


[Text] Geneva, August 30 (XINHUA) -- The 40-nation Geneva conference on disarmament 
wound up its summer session here today without achieving any progress on some 

major issues. The summer session, which opened on June 11, has decided to set up 
special committees on chemical weapons, comprehensive disarmament program and the 
prevention of arms race in outer space. But delegates failed to achieve substantial 
progress on banning nuclear tests, halting nuclear arms race, nuclear disarmament, 
and prevention of a nuclear war because of sharp differences between the United 
States and the Soviet Union. 


Expressing dissatisfaction with the failure to achieve progress in the session, 
many countries, including Western ones, have called for a complete ban on nuclear 
tests and the reduction of the world nuclear arsenals. The countries stressed that 
the key to the disarmament lies in the sincerity of the United States and the 
Soviet Union, who possess the biggest nuclear arsenals in the world. The two 
superpowers were urged to show their sincerity toward the arms control negotiations 
in Geneva and halt their nuclear arms race. 


Qian Jiadong, head of the Chinese delegation at the session, said: "The halting of 
arms race, realization of disarmament and prevention of a world war have a vital 
bearing on the interest of the people of all countries." He pointed out that 
"although past records of our conference are by no means satisfactory, we still 
place hopes in the future. We all wish that the forthcoming Soviet-U.S. summit 
could make a contribution to the relaxation of tension and promotion of 
disarmament." 
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ZHAO ON IMPORTANCE OF SINO-U.S. S&T EXCHANGE 


0W041358 Beijing XINHUA in English 1338 GMT 4 Sep 85 


[Text] Beijing, September 4 (XINHUA) -- Chinese Premier Zhao Ziyanz told a delegation 
from the United States here today that the Chinese Government attaches great importance 
to the exchanges and cooperation between non-governmental scientific and technological 
establishments and scientists of China and the U.S. In Sino-U.S. scientific and 
technological exchanges and cooperation, he said, both governmental and non-govern- 
mental channels are essential. People-to-people contacts could promote governmental 
scientific and technological cooperation, he added. 


Zhao made these remarks at a meeting with a delegation from the American Association 
for the Advancement of Science led by its president-elect, Lawrence Bogorad. The 
delegation is composed of specialists in the fields of biology, materials, aviation, 
scientific and technological policies and education. The Chinese premier discussed 
with the U.S. visitors ways of expanding the two countries’ scientific and techno- 
logical cooperation. Zhao expressed appreciation of the contributions made by the 
American association in promoting the two countries’ scientific and technological 
exchanges. ; 


In reply, Dr. Lawrence (Bogorad] said his association took it a pleasure to expand 
cooperation with the China Association for Science and Technology. 


During the hour-long conversation, Zhao also briefed the U.S. visitors on China's 
scientific and technological policies and current technological mix. He stressed 
China's policy of carrying out economic construction by relying on science and 
technology and making the latter serve the former. Zhou Peiyuan, chairman of the 
China Association for Science and Technology, was present. 


FURTHER REPORTAGE ON NIXON VISIT, MEETINGS 


Speech Stresses Honor 
0W041224 Beijing XINHUA in English 1204 GMT 4 Sep 85 


[Text] Beijing, September 4 (XINHUA) -- Former U.S. President Richard Nixon said 
here this afternoon that honor will be one of the strongest foundations of a long- 
term relationship between the United States and China. 


Giving an invited speech at the University of International Business and Economics 

in Beijing, Nixon looked into the U.S.~-Chinese relations in the 2lst century after he 
told the young audience ahout his reasons for seeking a new relationship with Chine 
13 years ago. He stressed the need for honor and a long view of history as he 
elaborated on the future U.S.-Chinese relations. 


Nixon said many observers have wondered whether two countries, China and the U.S., 
with such different social and economic systems can continue to cooperate or whether 
there is an inevitable clash between socialism and capitalism that dooms cooperation 
to failure. He answered that on two’ levels, from the standpoint of economic 
cooperation and on a somewhat more philosophical level. On the first point, Nixon 
stated that honor is as important to building trust between nations as it is to 
building trust between people. 
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"When a Chinese leader gave me his word, he kept it," he said. "When I gave him my 
word, I kept it. This was the key to the success of our initial talks. This, I 
believe, will be one cf the strongest foundations of our long-term relationship." 


Secondly, Nixon said, to make two very different systems to work together in harmony, 
"we have to grow in our understanding of one another". "We can learn together. We can 
grow together. We can develop together. We can go forward together," he said. This 
same principle applies to their social and economic systems. 


Picturing the world in the next century, Nixon said he does not see a world without 
nuclear weapons, but he does see one where the awesome power of these weapons has made 
world war obsolete as an instrument of policy. "For that reason, I do not believe 
there will be a third world war," he said. He said he also sees an open world and a 
world in which there will continue to be conflict but where competition between great 
peoples will be a force for peace and progress rather than for war. 


In conclusion, he said he was sure: Without cooperation between the Chinese people 
and the American people, there is no chance that the 2lst century will be a century of 
peace and progress for all people. And he asked the more than 700 young students and 
teachers present to help achieve this hope. 


The former U.S. president arrived yesterday as a guest of the Chinese Government. 
This morning, he visited a township in Beijing suburbs. 


Hosts Return Banquet 
0W041628 Beijing XINHUA in Engiish 1621 GMT 4 Sep 85 


[Text] Beijing, September 4 (XINHUA) -- Former U.S. President Richard Nixon hosted a 
banquet here tonight to thank the Chinese Government for its hospitality on his current 
fifth visit to China. Chinese State Councillor and Foreign Minister Wu Xueqian was among 
those present. 


Meets Hu Yaobang, Hu Qili 
0W050918 Beijing XINHUA in English 0905 GMT 5 Sep 85 


[Text] Beijing, September 5 (XINHUA) -- Hu Yaobang, general secretary of the Chinese 
Communist Party Central Committee, met here today with former President of the United 
States Richard Nixon. At a reception hall in Zhongnanhai, headquarters of the CPC 
Central Committee, Hu Yaobang introduced Hu Qili, one of his younger colleagues to 
Nixon. Hu Qili is a member of the Secretariat of the CPC Central Committee and has 
just come back from Lhasa after attending celebrations of the 20th anniversary of the 
Tibet Autonomous Region. 


Hu Yaobang said to Nixon, "I haven't seen you for three years. I'm glad you are in 
good health." 


"You're really a good statesman. You're still very bouncing," Nixon replied. Nixon 
said he had planned to come to China last year but other engagements prevented him 
from the trip. "Thank you very much for inviting me to come again,” he said. He also 
recalled how Dr. Armand Hammer, chairman of the American Occidental Petroleum 
Corporation, had gone to his office and conveyed Hu's regards. 
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Taking the book, "A New Peace", from the small table beside the sofa, Hu Yaobang told 
Nixon: "I have read this and several other books written by you." Hu Yaobang first 

met Nixon in 1982 when the Chinese leader said he expected to read more new works by 

Nixon, 


Nixon had a very busy schedule in the past few days. Yesterday he went to see a 
kindergarten on Beijing's suburbs, where he played piano to the delight of the children. 
Later, Nixon made a round of a private-run arts and handicrafts shop. He had a photo 
taken with the shop manager and sales girls and accepted their souvenirs -- paintings, 
works of calligraphy and T shirts. Nixon is scheduled to have a discussion Chinese 
Premier Zhao Ziyang late this afternoon and meet Deng Xiaoping tomorrow. 


RADIO BEIJING COMMENTS ON U.S. AGRICULTURE 


OW291417 Beijing Domestic Service in Mandarin 1150 GMT 26 Aug 85 


{International Current Events" commentary: "Bumper Harvest and Crisis of U.S. 
Agriculture"] 


[Excerpts] The U.S. Department of Agriculture recently released two forecast reports. 
One predicted that the United States would surely reap a bumper agricultural harvest 
this year. The other report said most of the world's grain-producing countries would 
have a bumper harvest this year. 


But the situation is not so good for grain trade this year. The volume of grain trade 
in the world will drop 4 percent as compared to the previous year. This means the 
world's grain inventory will increase from the present 200 million metric tons to 

240 million metric tons. The increase will be greater for the United States, with the 
figure expected to reach 120 million metric tons, or as much as half of the world's 
total inventory. The sluggish trade and inventory increase will inevitably lead to 
more grain price decreases. 


A bumper crop is the result of a year's toil on the part of agricultural workers and 
merits festive celebrations. But these is no sign of such happiness. On the contrary, 
what the news of a bumper harvest has brought to farmers is only worry and misfortune. 
A bumper harvest this year means more unsold grain and a further plunge in grain 
prices. The crisis of surplus grain, which has existed for some time already, will 
grow even worse. 


In normal circumstances, it would be unthinkable that a bumper harvest should bring a 
crisis. But this is the true fact in today's United States. This social phenomenon 
of one contradicting the other is precisely the outgrowth of the capitalist system. 
It is a deformity of Western society. 


The United States is the world's largest grain exporter. Although large grain exports 
have earned the United States an annual income in the tens of billions of U.S. dollars, 
they have also made U.S. agriculture dependent on the world market to a very great 
extent. Any change in the supply and demand relationship on the world market and any 
fluctuation in grain prices has a profound impact on both farmers and agricultural 
production in the United States. In the 1970's, U.S. grain exports increased every 
year because of a relative shortage of grain on the world market. This brought 
prosperity seldom seen in the history of U.S. agriculture. But the situation has 
changed since the beginning of the 1980's. Trade has become sluggish on the grain 
market. U.S. grain exports have encountered growing difficulties. This has gradually 
led to the crisis of surplus grain as large quantities of unsold grain have piled up 
in U.S. warehouses, 
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There are several reasons why U.S. grain has not sold well in recent years. Some 
factors lie in the outside world and some reasons are domestic. First, large 
increases in grain exports by Canada, Australia, Argentina, and the European Community 
have eased grain supply shortages in the world and also pushed the United States out 
of some of its traditional positions on the world market. The second reason is that 
some countries in urgent need of grain imports have been compelled by their lack of 
foreign exchange to cut back on their grain imports. The third reason is the higher 
exchange rate of the U.S. dollar in these years. This, plus the fact that the cost 
of U.S. agricultural products is higher, has made the actual price of U.S. grain 
higher than that of other countries and weakened the competitive power of U.S. grain 
on the world market. At present, the selling price of U.S. wheat is 30 percent 
higher than Argentine wheat on the world market. It is precisely because of such 
reasons that the grain-importing countries have to consider turning away from the 
United States for lower-priced wheat from other countries whenever they want to 
purchase grain. 


In spite of the fact that U.S. agricultural production is carried out with a very 
advanced level of science and technology, it is still unable to avoid the numerous 
difficulties caused by its current social system. That a bumper crop can lead to an 
agricultural crisis and there should exist a linkage between a bumper crop and a 
crisis is a social phenomenon of contradictions hard to be avoided in the United States. 


PEACEFUL REUNIFICATION OF CHINA URGED IN NEW YORK 


0WO21044 Beijing XINHUA in English 1031 GMT 2 Sep 85 


[Text] New York, September 1 (XINHUA)-- The Association for Peaceful Reunification of 
China in New York today called on Overseas Chinese to promote cooperation between 

the Kuomintang and the Communist Party for the third time for the reunification of 
the motherland. 


Liang Bowen, president of the association, noted that the victory in the war of 
resistance against Japan was attributed to cooperation between the Kuomintang and 
the Communist Party and an eight-year struggle carried out by all Chinese people. 
Liang spoke at a meeting to mark the 40th anniversary of the end of the war of 
resistance against Japan. He said the Overseas Chinese, disregarding their parties 
and political beliefs, should unite closely and promote cooperation between the two 
parties to help China become a united and prosperous country. 


Recalling the history of cooperation between the two parties 40 years ago, Song Xilian, 
former commander of the Kuomintang's 1lth Group Army, said there was a young 

communist named Nie Er, who composed "March of the Volunteers". This song played an 
important role in encouraging the Chinese people to fight against Japanese aggressors. 
Although the song was written by communists, many Kuomintang's officers and soldiers 
could sing it. This showed, Song explained, that for the reunification cause "we 

can extricate ourselves from different parties and political views and get united." 


Other participants at the meeting called on the Overseas Chinese to contribute to the 
reunification of the motherland. 


I. 5 Sep 85 PRC INTERNATIONAL AFFATIRS Cl 
SOVIET UNION 


SOVIET TOURIST GROUP VISITS JILIN PROVINCE 


SK050357 Changchun Jilin Provincial Service in Mandarin 2200 GMT 4 Sep 85 


[Text] On the morning of 4 September, the special tourist group composed of 16 

activists of the Soviet Societies for Friendship With Foreign Countries [as heard] 

and the Soviet-Chinese Friendship Society, with (Wanisiji), chairman of the Presidium 

of the Soviet Belorussian Foreign Friendship Association, as its leader and (Sidalikefu), 
professor of the Foreign Affairs Institute of the Ministry of Foreign Affairs [as 

heard], as its deputy leader, visited and laid wreaths at the Soviet Red Army memorial 
tower in the People's Square in Changchun in the company of Bi Kebin, director of the 
provincial Foreign Affairs Office. Written on the streamers of the wreaths were the 
following characters: Eternity to the Soviet Red Army officers and men who sacrificed 
for the battle against Japanese militarism. 


The Soviet special tourist group led by (Wanisiji) arrived in Changchun from Shenyang 
on the afternoon of 3 September. Members of the group included Air Force lieutenant 
generals and colonels who had supported China's anti-Japanese war and won the titles 
of Hero, high-ranking diplomats, and experts who, in the past, worked for a long time 
in China, and scholars and journalists specialized in the study of Chinese culture. 


On the evening of 4 September, Vice Governor Liu Yunzhao met with all the members of 
the group. The host and the guests extended greetings to each other in a friendly 
atmosphere. They reviewed history and expressed the hope to increase the contacts 
between the border areas of China and Soviet and to strengthen friendship and 
cooperation. 


NEI MONGGOL DEVELOPING BORDER TRADE WITH USSR 


SK050403 Hohhot NEIMENGGU RIBAO in Chinese 19 Aug 85 p l 


[Text] Foreign trade departments in our region accelerated the pace of opening to 

the outside world, actively opened up channels for traditional trade and increased 

the variety of export goods. The volume of border trade with the Soviet Union has 

increased every year. Since the beginning of this year, both sides have conducted 

four trade meetings, the total volume of imports and exports has reached 35 million 
Swiss francs, and the total volume of transactions exceeded last year's figure by 


more than 100 percent. 


The Nei Monggol Autonomous Region and the Soviet Union have traditional border trade 
relations. The governments of the two countries exchanged notes on resuming trade 
relations in 1982. The Nei Monggol Border Trade Company and the Soviet Far East 
Foreign Trade Company began to hold business talks in 1983, and the total volume of 
trade increased to 17 million Swiss francs last year, as against nearly 3 million 
Swiss frances in 1983. Since the beginning of this year, border trade departments 
of the region have actively organized the supply of goods and increased the variety 
of export goods to more than 20. They also organized the supply of some commodities 
from other provinces and municipalities as requested by the Soviet side. The 
variety and number of goods and the scope of the trade between the two sides are 
developing in both quantity and quality. At present, discussions are being held 
over some projects. It is expected that the total volume of trade will possibly 
reach 50 million Swiss francs this year. 


While carrying out border trade with the Soviet Union, the region has actively 
started its border trade with the Mongolian People's Republic after the exchange 
of notes by the governments of the two countries. 


I. 5 Sep 85 PRC INTERNATIONAL AFFATRS Di 
NORTHEAST ASIA 


JAPAN'S NAKASONE MEETS PRC INSTITUTE GROUP 


0W031334 Beijing XINHUA in English 1322 GMT 3 Sep 85 


[Text] Tokyo, September 3 (XINHUA) -- It is one of Japan's national policies to develop 
Japanese-Chinese friendship for the peace of Asia and of the world ag a whole, Japanese 
Prime Minister Yasuhiro Nakasone said today. 


He said this when receiving a visiting delegation of the Chinese People's Institute of 
Foreign Affairs headed by its President Han Nianlong at his office here this morning. 
The Japanese prime minister expressed the confidence that the friendly relations be- 
tween the two nations will weather any storms in the world and advance not only into 
the 2lst century, but also from generation to generation. 


Han pointed out that the people of both countries clearly understand the existing Sino- 
Japanese frienship should be cherished and cared and that they must continue to work 
for its smooth development. 


This afternoon, Japanese Foreign Minister Shintaro Abe also received the Chinese 
delegation, which arrived here yesterday at the invitation of Japan's national policy 
research institute. 


FANG YI MEETS JAPAN SCIENCE, TECHNOLOGY MINISTER 


0W041654 Beijing XINHUA in English 1514 GMT 4 Sep 85 


[Text] Beijing, September 4 (XINHUA) -- Chinese State Councillor Fang Yi met with 
Reiichi Takeuchi, Japanese minister of state and director-general of Science and 
Technology Agency, and his wife here this evening. 


Takeuchi arrived here yesterday at the invitation of Song Jian, minister in charge of 
the State Science and Technology Commission of China. During the meeting Takeuchi told 
Fang that this morning he exchanged views with Song Jian on the further development of 
scientific and technological cooperation, and found the two sides had much in common 

in many aspects. Fang said the exchange of visits between members of the two governments 
would help promote mutual understanding. Fang gave a dinner for the visitors after 

the meeting. Song Jian was present on the occasions. 


WANG ZHEN MEETS JAPANESE BULLDING MATERIALS GROUP 


0W041659 Beijing XINHUA in English 1530 GMT 4 Sep 85 


[Text] Beijing, September 4 (XINHUA) -- Wang Zhen honorary president of the China- 
Japan Friendship Association, met with a building material enterprises delegation from 
Japan led by Nobuo Ishibashi here today. The delegation is composed of leading officials 
from more than 30 Japanese building material firms. 


During their stay in China, the Japanese visitors will conduct technical exchanges and 
hold discussions with their Chinese counterparts on construction, rolled steel and 
civil engineering. 


The meeting was followed by a reception given jointly by six Chinese building organiza- 
tions for the Japanese delegation. Wang was present. Earlier today, Wang Zhen met 
with a Japanese dietmen's delegation from the assembly of Kosrii-cho Town led by 
President Kiyosi Jo. 
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GU MU TALKS WITH JAPAN SOCIALIST PARTY WORKERS 


OW310911 Beijing XINHUA in English 0749 GMT 31 Aug 85 


(Text] Beijing, August 31 (XINHUA) -- Gu Mu, member of the Secretariat of the Chinese 
Communist Party Central Committee and state councillor, conversed here this morning with 
a delegation of the workers’ movement activists of the Socialist Party of Japan headed by 
Mikio Abe. The Japanese friends arrived here August 26 as guests of the All-China 
Federation of Trade Unions. 


DPRK CONSULAR DELEGATION LEAVES BEIJING 


0W021906 Beijing XINHUA in English 1850 GMT 2 Sep 85 


[Text] Beijing, September 2 (XINHUA) -- a consular delegation from the Democratic 
Pevple's Republic of Korea led by Yu Man-pok, director of the Consular Department 

of the Foreign Ministry, left here for home today. Talks on signing a consular agreement 
were held betweenthe Korean delegation, which arrived here August 20, and a Chinese 
delegation led by Tian Ding, director of the Consular Department of the Chinese Foreign 
Ministry. After friendly consultations, the two sides reached a consensus of opinions. 
A consular agreement between the two countries was initialled by the leaders of the two 
delegations on August 26. 
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INDONESIA'S EXECUTION OF COMMUNISTS REGRETTED 


0W021448 Beijing XINHUA in English 1437 GMT 2 Sep 85 
("Indonesia's Inhuman Execution of Communists Regretted" -- XINHUA headline] 


[Text] Beijing, September 2 (XINHUA) -- A Chinese Communist Party official today 
expressed deep regret at the reported executions of three former Indonesian Communist 
Party leaders by the Indonesian authorities. Foreign news agency reports said the 
Indonesian authorities had recently executed Gatot Sutaryo and two other former 
leaders of the Indonesian Communist Party, following the execution in May of Mohammed 
Munir, another former party leader. The spokesman for the International Liaison 
Department of the Chinese Communist Party Central Committee said: "We feel deep 
regret at this inhuman act of the Indonesian authorities reported by foreign news 
agencies." 


SIHANOUK LEAVES BEIJING FOR PARIS 3 SEP 


0W031635 Beijing XINHUA in English 1536 GMT 3 Sep 85 


[Text] Beijing, September 3 (XINHUA) -- President Norodom Sihanouk of Democratic 
Kampuchea and Madame Sihanouk left here for Paris tonight. They were seen off at the 
airport by Vice-Minister of Foreign Affairs Liu Shuqing and diplomatic envoys of some 
countries to China, including Democratic Kampuchean Ambassador Chan Youran. 


SHANGHAI TRADE FAIR OPENS IN HONG KONG 


0W021950 Beijing XINHUA in English 1852 GMT 2 Sep 85 


[Text] Hong Kong, September 2 (XINHUA) -- The Shanghai industrial products trade 
fair, the largest Shanghai had ever staged in Hong Kong, opened here this afternoon 
at the exhibition center. Among the more than 12,000 newly-developed and much- 
respected traditional exhibits are sophisticated semi-automatic grinding machines 
and the optical image casting equipment. Textile products are also featured 
prominently, including woollen and jute products, knitwear, bedroom accessories, 
apparel, silk and satin products. 


In May this year, the Hong Kong Trade Development Council despatched a major economic 
mission to Shanghai and staged a products exhibition -- Made In Hong Kong ‘85 -- 
there, at which about 150 million HK dollars worth of exhibits were sold. Speaking 
at the opening ceremony of the fair, Li Zhaoji, vice-mayor of Shanghai, hoped that 
the fair would help enhance the growing bilateral cooperation in the field of economy, 
trade, technology and investment. 


Sir Edward Youde, governor of Hong Kong, and Wang Daohan, advisor of Shanghai 
Municipal People's Government cut the ribbon for the inauguration. The trade fair 
will close on September 8. 


Economic Cooperation Expands 
0W292011 Beijing XINHUA in English 1950 GMT 29 Aug 85 


[Text] Hong Kong, August 29 (XINHUA) -- Out of the 119 joint ventures agreed in 
Shanghai since 1978, Hong Kong accounted for 70 with a total investment of 322.43 
million U.S. dollars. The investment covered the woollen textile, electronics, 
food and toy industries. Zhuang Yulin, deputy director of the Foreign Economic 
Relations and Trade Commission of Shanghai, who is leading a Shanghai product 
exhibition delegation here, informed more than 100 local businessmen of this at a 
seminar today. 
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Trade between Shanghai and Hong Kong developed fast in recent years, he said. 
Shangiai's shipments of goods to Hong Kong accounted for 18 percent of the city's 
exports last year. Hong Kong's exports to Shanghai increased 64 times over 1978 

to more than 150 million U.S. dollars. Shanghai's gross industrial output increased 
by 9.7 percent in 1984, Zhuang said. To mantain this growth rate, more importance 
should be attached to Hong Kong's role as a "window" to the Chinese mainland, he 
noted. 


Between 1983 and the first half of 1985, Shanghai signed 797 agreements on the import 
of technology. Of these, 50 involved Hong Kong. Zhuang said that 8,000 enterprises 
in Shanghai needed modernization and up-to-date technology which, he believed, would 
provide great opportunities for Hong Kong traders. Zhuang's delegation has brought 
61 items of intent here to explore the possibility of greater cooperation with Hong 
Kong. The Shanghai product exhibition is toopen September 2. About 1,800 Hong Kong 
and overseas companies have been invited to attend. 


XINHUA: HONG KONG RE-EXPORT TRADE RISING 


0W041733 Beijing XINHUA in English 1648 GMT 4 Sep 85 


[Text] Hong Kong, September 4 (XINHUA) -- The value of Hong Kong's re-export trade 
reached 52,642 million Hong Kong dollars (6,748 million U.S. dollars) in the first 
half of 1985, showing a 41 percent increase over the corresponding period of last 
year, an analysis by the Hong Kong Census and Statistics Department revealed today. 
Re-exports to Hong Kong's three major trading partners all increased, with the 
Chinese mainland registering a 140 percentage rise, the U.S. 20 percent and Japan 
22 percent during the period. 


The Chinese mainland, the largest market for Hong Kong's re-exports, registered a 
total re-export worth of 24,638 million Hong Kong dollars (3,158 million U.S. 
dollars) in the first half of this year, 140 percent higher than the first half of 
1984. Analysed by commodity, significant increases in re-exports to the Chinese 
mainland were recorded in telecommunications and sound recording and reproducing 
apparatus and equipment (up 347 million U.S. dollars or 404 percent), electrical 
machinery, apparatus and appliances and electrical parts (up 249 million U.S. 
dollars or 271 percent), textile yarn, fabrics, made-up articles and related pro- 
ducts (up 237 million U.S. dollars or 71 percent). 


Re-exports to the U.S., Hong Kong's leading trading partner and second largest market 
for its re-exports, showed a significant increase of 141 million U.S. dollars or 20 
percent, notably for products of China origin (up 107 million U.S. dollars or 21 
percent) and Japan origin (up 11 million U.S. dollars or 25 percent). Commodities 
with large increases in re-exports to the U.S. were mainly miscellaneous manufactured 
articles (up 80 million U.S. dollars cr 76 percent) and non-metallic mineral manu- 
factures (up 10 million U.S. dollars or 21 percent). A massive increase (26 million 
U.S. dollars or 666 percen:) was registered in the re-exports of non-ferrous metals 
to Japan whilst textile fibres (other than wool tops) and their wastes recorded a 
rise of 25 million U.S. dollars or 185 percent during the first half of 1985. 


On the other hand, an overall decrease in re-exports was registered for Taiwan 
(by 24.4 million U.S. dollars or 8 percent) and Singapore (by 47.6 million U.S. 
dollars or 16 percent). When analysed by country of origin, re-exports of products 
of the Chinese mainland, Japan, Taiwan, the U.S. and South Korea all increased. 
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ZHOU GUCHENG HOSTS PHILIPPINE VISITORS 


0W041704 Beijing XINHUA in English 1512 GMT 4 Sep 85 


(Text ] Beijing, September 4 (XINHUA) -- Zhou Gucheng, vice-chairman of the Chinese 
National People's Congress Standing Committee, met and gave a banquet for Y.C. James 
Yen, chairman of the board trust of the Philippine International Institute of Rural 
Reconstruction, and his party here tonight. Yen is here for studying China's rural 
education at Zhou's invitation, He will leave Beijing on September 7 to tour rural 
areas in Hebei, Jiangsu and Sichuan Provinces. 


THAI POLITICAL LEADER MEETS NEW PRC ENVOY 


0W031830 Beijing XINHUA in English 1528 GMT 3 Sep 85 


[Text] Bangkok, September 3 (XINHUA) -- Thai National Assembly's vice president and 
lower house speaker, Uthai Phimchaichon, said here this morning that "the unity and 
cooperation between Thailand and China are conducive to the maintenance of peace and 
stability in the region." 


While receiving newly-appointed Chinese ambassador to Thailand, Zhang Dewei, Uthai said: 
"Vietnamese aggressions and expansions in the region have posed a threat to Thailand, 
but, Thailand feels secured because of the support of China." 


Zhang Dewei said that Thailand is a friendly neighbor of China and the frienship between 
the two countries has been rapidly developing, particularly in the past decade since 
the two countries established diplomatic relations. 


Zhang arrived in Thailand on August 16 to assume his office. Yesterday he handed his 
credentials to S.A.M.S. Kibria, deputy secretary of the Economic and Social 
Commission for Asia and the Pacific (ESCAP), as China's permanent delegate to the 
Bangkok-based U.N. organization. 


PRC ATTENDS NEW ZEALAND ASIAN CONFERENCE 


0W291833 Beijing XINHUA in English 1446 GMT 29 Aug 85 


[Text] Wellington, August 29 (XINHUA) -- Trade relations between New Zealand and 
other Asian-pacific region nations would strengthen in the future, Minister of Over- 
seas Trade Mike Moore said here today. He made this statemert in his opening speech 

at the Sixth New Zealand International Conference on Asian Studies. The conference was 
aimed at promoting mutual understanding and economic cooperation among Asian-Pacific 
countries, and exchange experiences on economic development and national construction 
among Asian countries, Moore said. 


Participating in the three-day conference organized by Victoria University were rep- 
resentatives from universities and institutes in Australia, China, India, Indonesia, 
Japan, malaysia, New Zealand, Singapore, and Hong Kong. 
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YAO YILIN MEETS INDIAN NEWSPAPER EDITORS 


0W041314 Beijing XINHUA in English 1258 GMT 4 Sep 85 


[Text] Beijing, September 4 (XINHUA) -- Chinese Vice-Premier Yao Yilin today urged 
Chinese and Indian journalists to strengthen contacts and cooperation so as to promote 
mutual-understanding and friendship between the two peoples and the improvement of 
bilateral relations. 


Yao was speaking to a group from the All-India Newspaper Editors Conference led by 
Chairman V.B. Gupta here this afternoon. The Indian editors arrived August 31 as guests 
of the Ali-China Journalists Association. 


INDIA EXPECTS MORE SHIPPING COOPERATION WITH PRC 


0W281951 Beijing XINHUA in English 1546 GMT 28 Aug 85 


[Text] New Delhi, August 28 (XINHUA) -- There are good prospects for improved coopera- 
tion between India and China in the field of shipping, THE FINANCIAL EXPRESS reported 
today. The newspaper quoted a report submitted to the Shipping Ministry by a team of 
Indian shipping experts who visited China in the first week of May this year. 


The team spent 10 days in China and visited various shipyards and other shipping 
services. It held discussions with officials in the Ministry of Communication, the 
China State Shipbuilding Corporation and the China Ocean Shipping Corporation. Their 
talks were said to focus on exploring possibility of improving cooperation between the 
two countries in the field of shipping. The cooperation, the report said, could take 
the form of each country offering the other better repairing and dry-docking facilities 
at attractive terms and conditions. It may be recalled that the Indian vessel, 
Archana, was offered dry-docking and repair facilities at Beihai shipyard in Qingdao in 
China in September, 1984. Another Indian vessel, Bharata, is now at the Shanghaiguan 
shipyard for dry-docking and repair, the report added. 
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SPANISH PRIME MINISTER GONZALEZ ARRIVES FOR VISIT 


Welcomed By Zhao Ziyang 
OW050220 Beijing XINHUA in English 0153 GMT 5 Sep 85 


[Text] Beijing, September 5 (XINHUA) -- Spanish Prime Minister Felipe Gonzalez received 
a warm welcome at a ceremony presided over by Chinese Premier Zhao Ziyang here this 
morning. 


Gonzalez the first head of government from Spain to visit China, arrived here yesterday 
on a seven-day official visit as a guest of Premier Zhao. Today the national flags of 
China and Spain fluttered over the plaza to the east of the Great Hall of the People, 
and the main thoroughfare, Changan Avenue, was decorated with varicolored bunting. 


As Prime Minister Gonzalez and his wife, accompanied by Wang Tao, chairman of the recep- 
tion committee and petroleum industry minister, arrived in the plaza, Premier Zhao 
stepped forward to exchange greetings with them. Two children presented the prime 
minister and his wife with bouquets. At about 9:00 hours the welcoming ceremony began 
with a 19-gun salute as the national anthems of both countries were played. 


Premier Zhao then accompanied the prime minister to inspect a guard of honor formed by 
men of the three services of the Chinese People's Liberation Army. Meanwhile, some 
300 youngsters danced in the plaza. 


Present were State Councillor and Foreign Minister Wu Xueqian and leading members of 
other government departments concerned, as well as Spanish Foreign Minister Francisco 
Fernandez Ordonez and Minister of Culture and Government Spokesman Javier Solana who are 
accompanying Gonzalez on the visit. Following the ceremony, the two leaders entered the 
Great Hall of the People and had a cordial talk. 


Holds Talks With Zhao 
0W051054 Beijing XINHUA in English 1035 GMT 5 Sep 85 


[Text] Beijing, September 5 (XINHUA) -- More and more countries in the world are advo- 
cating the easing of world tension and the safeguarding of world peace, Chinese Premier 
Zhao Ziyang told Spanish Prime Minister Felipe Gonzalez here today. 


The two prime ministers this morning exchanged wide-ranging views on international 
issues of common interest and bilateral relations. Both sides agreed that China and 
Spain had identical or similar views on many international issues. 


Gonzalez stated that Spain views with concern the intensified arms race, and "is willing 
to play a part in relaxing world tension.” People were increasingly concerned about the 
stepped-up research of outer space weapons by the two superpowers, he noted. 


Zhao said, "China opposes the conventional and nuclear arms races, and people now must 
oppose the expansion of the arms race into outer space." He continued that, on the 
whole, the arms race between the two superpowers would continue to grow, and the danger 
of war still existed. He said, "China will not take a pessimistic view because the 
forces checking war are also growing.” He pointed out that countries of the Third World 
as well as Western Europe were the forces safeguarding world peace, and of course, China 
also belonged to these forces. 
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The Chinese premier also said tnat the increase of contacts between Western and Eastern 
Europe was an active development in Europe. "The improvement of relations between 
Western Europe and China and Eastern Europe will play an active role in safeguarding 
peace in the world, especially in Europe. 


Zhao also reaffirmed China's stand on a united and strong Europe. He was pleased with 
the progress Europe had made in this field. He extended his congratulations to Spain 
on its joining the European community, and he spoke highly of the "Eureka" plan 
proposed by France and backed by Spain. He said the plan was an important policy for 
a united and strong Europe. 


On the external debts of the Third World, particularly Latin-American countries, 
Gonzalez held that key to the paying back of the debts "is to help debtor nations 
develop their economies." Premier Zhao appreciated Spanish stand on this issue. 


On the Kampuchean questions, Premier Zhao pointed out that the withdrawal of Vietnamese 
troops from Kampuchea is the basis for a political solution to the question, and 
Vietnam's recent announcement to withdraw its troops from Kampuchea by stages before 
1990 was merely a fraud. 


On bilateral relations, the two prime ministers agreed to further Sino-Spanish rela- 
tions. Zhao stressed that China attached great importance to the development of its 
relations with Spain and said that China hoped Western Europe to be an important 
partner in her modernization program and to have a greater share in China's foreign 
economic relations and trade. 


Gonzalez said that Spain "is willing to make contributions in increasing the cooperation 
between Western Europe and China." He invited Premier Zhao to visit Spain, and the 
Chinese premier accepted the invitation with pleasure. 


Foreign Ministers Hold Talks 


0W051110 Beijing XINHUA in English 1100 GMT 5 Sep 85 


[Text] Beijing, September 5 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian held talks with visiting Spanish Foreign Minister Francisco Fernandez 
Ordonez here this afternoon. 


It was learned that the two ministers exchanged views on strengthening bilateral poli- 
tical consultations and developing friendly relations and cooperation in the fields 
of politics, science and technology, culture and education in a deepgoing way. They 
also swapped views on international issues of common interest. Fernandez invited Wu 
Xueqian to visit Spain at his convenience. Wu accepted the invitation with pleasure. 
Fernandez arrived here yesterday accompanying Spanish Prime Minister Felipe Gonzalez 
on the latter's official visit to China. 
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FURTHER ON MILITARY DELEGATION LATIN AMERICA TOUR 


Departs Ecuador 
0W030336 Beijing XINHUA in English 0258 GMT 3 Sep 85 


[Text] Quito, September 2 (XINHUA) -- A Chinese military delegation led by Han 
Huaizhi, deputy chief of General Staff of the People's Liberation Army, ended its 
five-day visit to Ecuador and left here today for Colombia. 


During the visit, the Chinese delegation met with Defense Minister Luis Pineiro and 
other high ranking officers. They agreed to increase the exchange of friendly visits 
and strengthen mutual understanding between the two Armies. The Chinese delegation 
visited a special service unit and an armoured unit. This was the first visit to 
Ecuador by a Chinese military delegation since the two countries established diplo- 
matic relations with each other in 1980. 


Arrives in Colombia 
0W040814 Beijing XINHUA in English 0756 GMT 4 Sep 85 


[Text] Bogota, September 3 (XINHUA) -- Defense Minister Miguel Vega Uribe today 
welcomed the first military delegation from the People's Republic of China to 

visit Colombia. Han Huaizhi, deputy chief of General Staff of the People's Liberation 
Army, is leading the delegation. 


Han told his Colombian hosts he hopes there will be more exchanges of military dele- 
gations between their countries to promote understanding and friendship. 


Also attending the reception were commander of Colombia's Armed Forces General 
Augusto Moreno Guerrero, Chief of General Staff Lieutenant General Manuel Jaime 
Guerrero and other top military leaders, and Chinese Ambassador to Colombia Li 
Guoxin. 


CPC DELEGATION LEAVES COLOMBIA FOR PERU 


0W030914 Beijing XINHUA in English 0841 GMT 3 Sep 85 


[Text] Bogota, September 2 (XINHUA) -- A Chinese Communist Party (C.P.C.) delegation 
headed by Zhu Liang, vice-minister of the party's International Liaison Department, 
left here for Peru today after a week-long visit to Colombia. 


During its stay, the delegation was received by Colombian President Belisario 
Betancur, Foreign Minister Augusto Ramirez Ocampo and President of the Senate Alvaro 
Villegas Moreno. The delegation also had extensive contacts with Colombian 
celebrities including opposition Liberal Party leaders. 


The Chinese delegation arrived here on August 27 from Venezuela at the invitation 
of the Colombian ruling Conservative Party. 
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LEADERSHIP AGE DROPS, REFLECTS REORGANIZATION GOAL 


HK050909 Beijing ZHONGGUO XINWEN SHE in Chinese 0413 GMT 4 Sep 85 
[("Senior Chinese Leadership Has Become Younger" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 4 Sep (ZHONGGUO XINWEN SHE) -- New progress has been made to make 
China's senior leadership younger. In the process of an all-round reorganization of 
the leading groups at all levels and the realization of replacing old leaders with new 
ones, batch after batch of new young people in the prime of life have been appointed 

to important party, government, and army posts. 


We have learned that the work of reorganizing the party and government leading groups 
in our 29 provinces, municipalities, and regions already has been basically com- 
pleted. After the reorganization, 74 percent of the governors and provincial CPC 
Committee secretaries will be under the age of 60, and 15.5 percent of those under 60 
will be under 50. The average age of provincial CPC Committee secretaries is 58, and 
that of governors is 55.6. This is, respectively, 7.5 and 3.7 years younger compared 
with before the reorganization. 


The reorganization of the senior PLA leadership, including the three general depart- 
ments (the General Staff Headquarters, the General Political Department, and the 
General Logistics Department) and the leading groups of the military regions and the 
various PLA services, also has been completed. Mainly, cadres have been appointed to 
these groups in accordance with the standard of rejuvenation. They are formed into 
echelons. The members of the leading groups of the seven military regions following 
streamling and merging will be 7 years younger than those in the leading groups before 
the reorganization. 


The work of reorganizing the leading groups of 67 ministries, commissions, and general 
bureaus is being steyped up. Most of these departments are now being led by new cadres. 
At the last meeting of the NPC Standing Committee, eight new ministers were appointed. 
It is reported that the NPC Standing Committee is holding its 12th session and will 
appoint a number of new ministers. We have thus brought about a definite change in the 
situation of cadres at the ministral level becoming too old. 


The next step will be for China to focus its energy on solving the problems related to 
the rejuvenation of the central leadership of the CPC. When he met Japanese guests, 
Deng Xiaoping expressed the idea that this is a major item on the agenda of the national 
party conference of delegates that soon will be held. He said: "We should make the 
members of our Central Committee even younger and we also should make the members of 

the Political Bureau and Secretariat of our Central Committee even younger in order to 
ensure the continuity of our policies." 


DEFENSE INDUSTRY OFFERS TECHNIQUES TO CIVILIANS 


HK041509 Beijing RENMIN RIBAO in Chinese 27 Aug 85 p 2 


[Report by Jiang Zhiyi and Tao Ruichang: "Liaoning's Defense Industry Enterprises 
Energetically Transfer Technology to Civilian Enterprises") 


[Text] Liaoning's defense industry enterprises are energetically transferring ad- 
vanced technology to civilian enterprises. In the past year, they have signed 3,052 
technical contracts with civilian enterprises that will bring economic returns of 
more than 200 million yuan. 
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Liaoning's defense industry enterprises include those in the aviation, space, shipbuild-- 
ing, and ordnance industries. They have advantages over other enterprises in regard to 
talented people, equipment, and technology. While ensuring the fulfillment of defense 
industry production tasks, their technology can be transferred to civilian enterprises 
and become productive forces in a broader sphere. Through technical cooperation, the 
Liming machinery company and the Shenyang steam turbine factory have successfully 
changed airplane engines into ground electrical generators. This equipment, which is 
small in size, less expensive than other types, and reliable in production, uses 
natural gas to generate electricity. Each generator can produce 4,400 kW an hour and 
create economic returns of more than 2.8 million yuan a year, thus opening up new chan- 
nels for exploiting and conserving energy resources. 


In the past, the Liaoyang Petrochemical Fiber Corporation had to spend several million 
yuan in foreign currency each year to import components. But now, since some defense 
industry enterprises in this province have given play to their advantages in technology 
and equipment and contracted to produce these components, more than 50 percent of such 
components do not need to be imported, thus saving foreign currency for the state. 


The Xinle electrical appliances factory has provided the Shenyang No 3 plastics factory 
with new technology to make molds for non-standard plastic beer cases, giving it the 
capacity of producing 500,000 plastic beer cases a year, creating an annual output value 
of 8 million yuan and profits of 2 million yuan. The Huafeng chemical plant has applied 
a high-pressure, high-temperature, millisecond seismic prospecting detonator -- a new 
achievement in scientific research by the defense industry -- to deep-well oil extrac- 
tion 3,000 meters underground. This plays an important role in ensuring high and stable 
yields of old oilfields. 


More than 1,000 technicians of the provincial defense industry enterprises have gone 
deep into counties, districts, towns, and townships to offer advice and make sugges- 
tions. The once backward Taihe District of Jinzhou City has rapidly become one of the 
most advanced of provincial courties and districts after being helped by the technicians 
from the defense industry enterprises. 


Commentator's Article 
HKO41541 Beijing RENMIN RIBAO in Chinese 27 Aug 85 p 2 


[Commentator's article: "A Shortcut To Enhancing Technological Progress -- On the 
Necessity of More Quickly Transferring More Defense Industry Technology To Civilian 


Enterprises "] 


[Text] At present, many enterprises have already attached importance to introducing 
advanced foreign technology. However, less attention has been attached to transferring 
our own defense industry technology to civilian enterprises. Transferring defense 
industry technology to civilian enterprises is a shortcut to enhancing technological 
progress, which should be accelerated. 


Introducing foreign technology is certainly a demand of the four modernizations. How- 
ever, it has many limitations. We need to introduce many types of advanced technology, 
but since they are very expensive, we can only introduce what we most need. Moreover, 
the most advanced technology is usually unable to be introduced into our country. The 
transfer of defense industry technology to civilian enterprises has no such limita- 
tions. Therefore, we must energetically encourage this transfer. The more and the 


faster the transfer the better. 
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Transferring defense industry technology to civilian enterprises can save us a great 
deal in foreign exchange, which has not come easily. The technologies thus transferred 
are more suitable for some units for their technological development. The units will 
find it easier to select what they need and to promote technical training and services. 
What is more, this transfer is a kind of mutual service in the common interests of both 
sides. This is where the introduction of foreign technology cannot compare. 


Some people hold that since our country has lagged behind in technological development, 
there is nothing to transfer from the defense industry technology. This is not correct. 
We do have many defense industry technologies to transfer to civilian enterprises. The 
transfer of engine-making technology from the Liming machinery company to the steam 
turbine factory, which resulted in very good economic returns, is one example. Through 
great efforts over the past years, the technology of our defense industrial departments, 
including aviation, space, ordnance, and nuclear industrial departments, has advantages 
over civilian technology. The problem at present is that we must attach great impor- 
tance to this work so that these advanced technologies can be transferred to civilian 
enterprises step by step and in a planned way. They can become a powerful tool in pro- 
moting China's four modernizations drive. 


While implementing the policy of combining military and civilian production, some 
defense industry units have been actively using defense industry technology to produce 
civilian products. This is undoubtedly correct. However, it is not correct if they do 
not actively transfer defense industry technology to civilian enterprises. In this 
regard, there is a problem of the distribution of the economic returns. Referring to 
economic returns, they must first of all be the economic returns of the entire society. 
When defense industry technology is transferred to civilian enterprises, great social 
economic returns will be created that will benefit the people and the state. Therefore, 
we must actively promote this transfer. Moreover, advanced defense industry technology 
can be applied across a broad sphere, and both the defense industry and civilian enter- 
prisés can benefit from applying defense industry technology. 


In transferring defense industry technology, some civilian enterprises are only willing 
to accept free transfer and are unwilling to pay for the transfer. Generally speaking, 
the development, mastery, and perfection of defense industry technology requires a lot 
of hard work. Therefore, in the transfer of defense industry technology to civilian 
enterprises, it is necessary to advocate the principle of encouraging mutual help and 
take into account the economic interests of both sides, except for a few cases in which 
the defense industrial units voluntarily offer free transfer. Otherwise, disputes over 
small matters cannot be avoided. 


All localities must open up necessary markets for the transfer of defense industry 
technology if conditions allow, so as to build bridges for the contacts of both sides. 
They must also help both sides sign contracts so that the transfer of defense industry 
technology can be carried out faster and better. 


HU QILI, LI PENG ON ELECTRONIC TECHNOLOGY 


0W040955 Beijing XINHUA Domestic Service in Chinese 1736 GMT 3 Sep 85 


[Text] Chengdu, 3 Sep (XINHUA) -— Hu Qili, member of the Secretariat of the CPC Central 
Committee, and Li Peng, vice premier of the State Council, gave important instructions 
in Chengdu today concerning the development of the electronics industry and the popular- 
ization of electronic technology. 
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At the airport during their stopover in Chengdu on their way back from Xizang to 
Beijing with a central delegation they led, Comrades Hu Qili and Li Peng heard a brief- 
ing on the "national meeting on exchanging experience in remodeling machine equipment 
with microelectronic technology" being held here. 


Comrade Hu Qili said: There is great significance in using microelectronic technology 
to remodel machine tools and other machine equipment. I hope that you will pay close 
attention to doing a good and solid job in this work, which has been confirmed by lead- 
ing comrades of the party Central Committee and the State Council as being in the right 
direction. 


Comrade Li Peng put forth a three-point opinion: First, the experience over the past 
years has proved that in developing the electronics industry, it is necessary to first 
pay close attention to the application of electronic technology. The utilization rate 
of the large amount of microelectronic computers we import now is low, while domestical- 
ly manufactured microcomputers are being stockpiled. Only by making relentless efforts 
to popularize and use microelectronic technology can we promote the development of 
electronics industry. 


Second, it is necessary to apply electronic technology in several new fields. It is 
very useful to use microelectronic technology to remodel machine tools and energy- 
consuming equipment used in large numbers and in many fields. Machine tools remodeled 
by using microelectronic technology can raise productivity, reduce labor intensity, and, 
more important, improve processing precision and product quality. It is very important 
to use microcomputers to control production equipment such as industrial furnaces, and 
transportation vehicles such as motor cars, in order to conserve energy during the 
current shortage of energy sources. 


Third, microelectronic technology can also be popularized through technology markets. 
All departments and localities should also adopt measures to encourage and assist the 
popularization of this technology. 


Reporters learned from the "national meeting on exchanging experience in remodeling 
machine equipment with microelectronic technology" that China has made headway in using 
the technology in recent years. According to incomplete statistics from 18 provinces; 
municipalities, and autonomous regions, as of the end of June this year, more than 
1,300 machine tools had been equipped with microcomputerized devices. Microelectronic 
technology has been applied to and has produced fruitful results with little investment 
in more and more fields such as energy-saving computerized motor vehicle cylinders and 
industrial furnaces. The technology has also been applied in the electric power, 
petroleum, chemical engineering, light and textile industries, and in many other fields. 


BALANCE OF INTERNATIONAL PAYMENTS FAVORABLE 


0W021210 Beijing XINHUA in English 1137 GMT 2 Sep 85 


[Text] Beijing, September 2 (XINHUA) -- China had a ‘favorable balance of international 
payments for the three years from 1982 to 1984, according to the People's Bank of China. 
This is the first time China has made public the country's balance of international 


payments. 


According to the figures released by the bank yesterday, current accounts were favorable 
during the three years, the balance between capital inflow and outflow turned from 
favorable to unfavorable during the period and foreign exchange reserves went up. Cur- 
rent payments which cover trade, labor service and free transfer, showed a gain of 

5.674 billion U.S. dollars in 1982, 4.24 billion U.S. dollars in 1983 and 2.03 billion 
U.S. dollars in 1984. 


I. 5 Sep 85 K 5 CHINA 
PRC NATIONAL AFFAIRS 


Because of more exports than imports China had a favorable trade balance of 4.249 
billion U.S. dollars in 1982. As the growth of the world economy began to slow in 
1983, China's exports dropped and imports began to increase and the favorable balance 
was reduced to 1.99 billion U.S. dollars. 


In 1984, China chalked up a record in both imports and exports, due to expanded home 
production and opening of coastal cities to accelerate technical transformation of 
medium-sized and small enterprises. This further cut the favorable balance to 14 
million U.S. dollars. But banking, tourism, transportation, insurance, posts and 
telecommunications and other non-trade expanded greatly, showing a favorable non- 
trade balance of 939 million U.S. dollars in 1982, 1.739 billion U.S. dollars in 

1983 and 1.574 billion U.S. dollars in 1984. 


At the same time, the amount of Overseas Chinese remittances dropped year by year 
while aid and grants by foreign governments and international organizations increased. 


Capital inflow and outflow, which reflects changes in the debtor-creditor relationship 
with foreign countries and the Hong Kong and Macao region, showed a turn from favorable 
to unfavorable in long-term capital. This was the result of repayment of loans of 

the previous two years and the buying of foreign debentures. Short-term capital outflow 
showed a steady rise during the three years, due to deferred payments receivable and 
advance payments for imports by localities. 


Assets, which. include gold reserves, foreign exchange reserves, money supply reserves 
for the International Monetary Fund, special drawing rights and the use of credit 
funds, showed a gain of 6.291 billion U.S. dollars in 1982, 3.648 billion U.S. 
dollars in 1983, and 95 million U.S. dollars in 1984. 


LEADERS CITED ON XIZANG CONSTRUCTION POLICY 


HK041338 Beijing LIAOWANG in Chinese No 34, 26 Aug 85 pp 9-11 
[Article by LIAOWANG reporter: "Chinese Leaders on New Policy for Xizang's Construction"] 


[Text] Editor's note: Xizang, the southwest border of China, has always been an area 
of great concern to the CPC Central Committee. Following the first Xizang work forum 
held by the CPC Central Committee Secretariat in Beijing in the spring of 1980, Hu 
Yaobang, general secretary of the CPC Central Committee, and Wan Li, member of the 

CPC Central Committee Secretariat and vice premier, made an inspection tour of 

Xizang in May that year. In the spring of 1984, the CPC Central Committee Secretariat 
held the second Xizang work forum in Beijing. In August that year, Hu Qili, member 

of the CPC Central Committee Secretariat, and Tian Jiyun, vice premier, went to 
Xizang to conduct investigations and studies and exchanged wide-ranging opinions with 
cadres, masses, and figures of various circles on further implementing the spirit of 
the Xizang work forum and accelerating the developing of Xizang. 


On the basis of in-depth investigations and studies, the CPC Central Committee and 
State Council adopted a series of special policies to help the rehabilitation of the 
Zang nationality people and invigorate Xizang's economy, and put forward the 

objective of building a new Xizang characterized by unity, affluence, and civilization. 
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The special policies adopted by the CPC Central Committee in recent years have effected 
historical changes in the Xizang Autonomous Region. In order to let our readers com- 
prehensively understand these special policies, we have selected and published the 
excerpts of the speeches made by the leading comrades of the CPC Central Committee 
concerning the work in Xizang. [end editor's note] 


I 


Xizang, an inalienable part of China's sacred territory, is a national autonomous region 
with particularly important political, economic, cultural, and natural conditions. We 
must pay special attention to the training of Zang and other minority nationality cadres 
so that the cadres of the party, government, and mass organs at and above the county 
level in the autonomous region are mainly Zang nationality cadres. We must boldly pro- 
mote them, give them a free hand in their work, enthusiastically help them, and give 
them specific guidance so that they are vested with powers and responsibilities and can 
give full play to their role. Meanwhile, we must be concerned with their well-being 
and help them overcome their difficulties. 


II 


What is referred to as Xizang's socialism is that exploitation and oppression are 
eliminated, that the vast numbers of peasants and herdsmen are allowed to boldly engage 
in production and operate on the basis of the collective ownership of land and other 
principal means of production, that the forms of labor service exchange on the prin- 
ciples of voluntary participation and mutual benefit and of before- and after-production 
services for agriculture and animal husbandry should be acceptable to them, that the 
state sector of the socialist economy should play a leading role, and that there should 
be necessary management. 


There are two kinds of special zones in our country: One is in the coastal areas and 
another is in Xizang. Special zones should be run in a special way. In all our work 
we should proceed from Xizang's special features and adopt special policies and flexible 
measures. The special characteristics of Xizang find expression in the following two 
aspects: First, it is most special -- more than the other provinces, even the Nei 
Monggol and Xinjiang national autonomous regions. Second, these special character- 
istics have been formed over the years, will go on for a very long time, and will not 
disappear in a short time. Its specific manifestations are as follows: 


First, Xizang is on the roof of the world and is a vast cold region with the highest 
elevation in the world. Not only is it a vast territory with a sparse population but 
also it has impoverished soil. These geographical conditions have made it inaccessible. 
It has had few contacts with the other parts of our country or the outside world. 


Second, Xizang was under the feudal serf system until the late 1950's. In the late 
1950's and early 1960's, it was brought, all at once, into socialist society. It 

can be said that it has skipped capitalist society, the latter half of feudal society, 
and semicolonial and semifeudal society. This is indeed a very big leap in the history 
of the development of human society. However, it should be soberly noted that the 
vestiges of history brought about by the protracted feudal serf society are so profound 
that they cannot be eliminated in a short time. 


Third, Xizang is comprised mainly of one nationality -- the Zang nationality. Although 
there are other minority nationalities, such as the Menba and Louba nationalities, the 


main component is the Zang nationality. 


I. 5 Sep 85 K 7 CHINA 
PRC NATIONAL AFFAIRS 


The Zang nationality has lived in compact communities for a long time. This nationality 
is honest, hard-working, clever, and brave and has many good points. It performed great 
deeds in history. Because the Zang nationality has lived in compact communities, it 
seldom has had contact with other nationalities and therefore does not have an intimate 
understanding of other nationalities. In this connection, it is different from the 
Guangxi Zhuang nationality, the Hui nationality, and the Monggol nationality. 


Fourth, the religion in Xizang -- Lamaism -- has had long-term and profound influences. 
For several hundred years, Xizang combined administration with religious belief. We 
can say that Xizang is an area of the world where Buddhism had the strongest influence. 


Fifth, due to its geographical, historical, and nationality conditions, Xizang is quite 
"mysterious" to most of the people in the world and is receiving worldwide attention. 


III 


The fundamental task in the socialist period is to develop the productive forces. 
Poverty is not socialism. The people in Xizang should work with one heart and one 
mind and unswervingly concentrate their efforts on economic construction in order to 
become well-off as soon as possible. 


The central government guarantees financial subsidies for Xizang. It provides finan- 
cial subsidies now and will continue to do so in the future. However, in bringing 
forward Xizang's economy, it is necessary for us to be clear about this point: The 
financial subsidies provided for Xizang by the central government should be used to 
stimulate the vitality of Xizang's economy, to realize a benign cycle in its urban 
and rural economies, and to enable Xizang's economy to embark on the road of inde- 
pendent development. 


To realize a benign cycle in Xizang's economy, it is necessary to bring its superiority 
into full play. We should study where the superiority of Xizang's economy lies, where 
its good points are, and where we should concentrate our efforts. 


Being the foundation of Xizang's economy, agriculture and animal husbandry should be 
given priority. Then we should pay attention to the initial processing of agricultural 
and animal husbandry products. We should put tourism in an important position, we can 
put it in second place in the order of agriculture and animal husbandry, tourism, and 
light industry. We should not go in for all light industrial undertakings. It is 
enough for us to produce key light industrial products. We should bring into full play 
Xizang's special characteristics so that others find it difficult to compete with us. 


Regulation by market mechanism should be taken as the main form for developing Xizang's 
economy. We should enable Xizang's economy to develop from a self-sufficnent economy 
to a commodity economy and to increase its vitality. Otherwise, we will not be able 

to coordinate all the activities of the region like pieces in a chess game. We should 
open up both to other provinces and to the world. 


IV 


It is necessary to foster the idea of serving the peasants and herdsmen and to always 
proceed from their interests. 
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Which small projects that require less investment but produce quicker results and that 
can directly benefit the peasants and herdsmen should be carried out in Xizang? It is 
necessary to make a good examination before spending 600-700 million yuan each year. 
"Society cannot be stable without agriculture, cannot be vigorous without commerce, and 
cannot be prosperous without industry." Which commune- and brigade-run enterprises 
should we promote to make peasants and herdsmen become rich as soon as possible? It is 
acceptable to promote some industrial projects that can meet the needs of the peasants 
and herdsmen and which require less investment but can produce quick results, such as 
national costume, utensils, rough processing of agricultural and livestock products, 
and others. Blanket-knitting machines can be ordered from the interior or transferred 
gratuitously to Xizang. 


On the issue of grain, first, we should not continue to adopt the method of assigning 
grain-purchasing quotas. People are still required to sell grain to the state, but 
they will not be assigned grain-purchasing tasks. Second, peasants can grow whatever 
they prefer without interference. Leaders should devote their attention to rural pol- 
icies as well as various production service undertakings that suit the needs of the 
peasants and herdsmen. 


It is imperative to implement policies favorable to speeding up the development of 
agriculture and animal husbandry. In light of the level of development of the produc- 
tive forces in Xizang and the people's will, under the condition of upholding the public 
ownership of land, forests, and grasslands, it is necessary to implement the principle 
of giving priority to household operations and regulation by market mechanism. In 
pastoral areas, we can practice the policy of "livestock being permanently bred, pri- 
vately owned, and independently managed by individual households." Livestock products 
should be completely decontrolled, and the state should no longer assign purchasing 
tasks. The production and operational modes in farming areas should also be entirely 
up to the people, and the policy of "the land being permanently tilled and independently 
managed by individual households" can be adopted. 


V 


Tourism should occupy a very important position in Xizang. The conditions in Xizang 
for the development of tourism are extremely favorable and it has the best of circum- 
stances. We have Potala Palace with its splendid display of Tibetan culture, and we 
have Buddhist temples and shrines, scriptures, frescoes, sculptures, and Tibetan medi- 
cine, as well as varied and interesting Tibetan songs and dances. It is imperative 

to study how to make use of the unique tourist resources in Xizang and vigorously 
develop tourism. The development of tourism should be faster than the development of 
industry. We do not have to build high-class hotels. We can build some average hotels 
and some Tibetan houses and summer camps. Moreover, we should allow peasants and herds- 
men to manage tourism, and we should train and guide them. It is imperative to promote 
tourism facilities and souvenirs. 


As far as Xizang is concerned, energy is an issue of particular importance. At present 
we have built more than 700 hydropower and geothermal power stations, which generate a 
total electricity output of more than 100,000 kW. To achieve large-scale electrifica- 
tion, we will need 500,000 kW. 


In order to develop energy construction in Xizang, we should fully make use of the 
extremely favorable local advantages of water, geothermal, wind, and solar power, and 
attach equal importance to these four kinds of energy. 


OE 
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As with the exploitation of energy resources, the vigorous development of communications 
and transportation is also particularly important in Xizang. The central authorities 
have decided to develop Xizang's air transportation at a faster pace. Meanwhile, it 

is also necessary to maintain and transform key highways such as the Qinghai-Xizang 

and Sichuan-Xizang, as well as other existing highways, with strong leadership and 
careful planning. We should improve the quality of road surfaces and the transportation 
capacity, and get more large trucks and buses suitable for the extremely cold areas. 

In places where transportation is particularly difficult and will not be open to air 
traffic soon, we should also build some roads. Moreover, we should mobilize the masses 
to repair bridges and build roads. In particular, we should go all out to develop 
specialized transportation households or transportation cooperation teams, so as to 
display the roles of various transport facilities and benefit the production and 
livelihood of the masses. 


The circulation channels are also a major question concerning the overall situation. 
According to the special situation in Xizang, two special policies can be adopted. 


The first policy: To reduce the scope of the state-run commercial undertakings, the 
state-run commercial undertakings will only carry out wholesale business in a few 
places. The various state-run commercial undertakings are in charge of wholesaling 
the industrial products imported to Xizang from the hinterland and, at the same time, 
purchase the local and special products of Xizang needed by the hinterland. The 
cooperatives, cooperative groups, and individual households are in charge of retailing. 


The second policy; To carry out the policy of opening up and open Xizang to all 
commercial undertakings from the hinterland including state-run commerce undertakings, 
local commercial undertakings, and hawkers. The "outside world" in the policy of 
opening up to the outside world made by the central authorities actually means two 
“outside worlds" the one means foreign countries and the other means other provinces 
and autonomous regions of our country. Xizang should open up to the two “outside 
worlds." 


We must smooth the circulation channels and push forward with commodity exchanges. 

We must further relax our policies. Except for the commodities allocated by the state, 
we can carry out market coordination with all the products of the Xizang region. 

To develop commerce means to develop the state, collective, and individual commerce 
together. In the remote mountainous areas, we must especially bring into play the 
role of individual households specialized in transport and individual households 
specialized in business. We must also greatly support and encourage businessmen from 
the hinterland, who come to carry out business and transport activities in Xizang, 

and skilled craftsman of all professions. 


We must carfy out a lot of trade in the border areas. Xizang is situated in the border 
areas and the transport line between Xizang and the hinterland is very long, so it is 
very important to develop trade relations with the neighboring countries in order to 
invigorate Xizang's economy. 


VI 


If we do not keep and develop the excellent parts of the original culture of Xizang, 
Xizang's cultural construction will not have a solid foundation and will lose its own 
characteristics. We hope that the comrades in Xizang respect, protect, and carefully 
foster all the excellent parts of Xizang's dance, history, language, literature, and 
art and culture. As for Xizang's religion, we must implement the policy of free 
religious beliefs and the state should protect all normal religious activities. 
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The Han nationality cadres must respect the culture of the Zang nationality and, 
together with the Zang nationality experts, carefully analyze and develop the excellent 
things and cast off the backward things. This is the correct policy on the question of 
national culture. 


Xizang must have its own historians, linguists, economists, educators, jurists, medical 
scientists, writers, artists, ethnologists and experts on national customs. Xizang also 
needs a large number of highly trained engineers and technicians who will meet the needs 
of Xizang's production development, such as technicians and administrative cadres who 
have specialized in energy, animal husbandry, veterinary medicine, agriculture, forestry, 
transportation, aviation, meteorology, geology, commerce, industrial arts, and so on and 
so forth. We should also train a large number of qualified personnel and experts of the 
Zang nationality, which is an urgent task in the construction of the modernization of 
Xizang. This is also our long-term policy and an important guarantee for the people of 
Xizang to fully exercise their national autonomous rights and become the masters of 
Xizang. 


We should have vision and a strategic plan in training qualified personnel. The hinter- 
land can send people to run training courses in Xizang and second peasant experts to 
Xizang to train the qualified personnel needed by Xizang. Xizang can also send people 
to the hinterland to receive training. In a word, we should train qualified personnel 
according to their professions and not do things in the same way as we prepare people 
for the university entrance examinations in the hinterland, namely directive training. 
Now Xizang has nearly a million scientific and technological personnel. At the end of 
the 1980's, we should again train a large number of Zang nationality scientific and 
technological personnel, at or above the polytechnic school standard, and teachers of 
various types of schools so as to greatly improve Xizang's cultural and scientific 
standards. 


We must try our best to carry out Xizang's education cause and improve the quality of 
education in Xizang. First, we should mainly use the Zang language in schools. Except 
for a few schools whose students are mainly of Han nationality, all primary schools 
should use the Zang language. The secondary schools can also teach the Han language as 
well as the Zang language. Now we have not done this, so we must change our ways 
quickly with all our efforts. Second, the subjects and the teaching content must be 
simple but good and suitable to the standard of Xizang's economic and cultural develop- 
ment and closely related to the masses’ production and life. The age requirement for 
entering primary schools should be flexible and people should have the right to decide 
whether their children should go to school or not. Thirdly, the region should run key 
primary schools and counties should run key secondary schools. All the schools should 
become boarding schools and should provide the students with food, clothing, and dormi- 
tories. We must run especially well primary and secondary schools in the prefectures, 
counties, and cities. Fourth, we must show concern for, respect, and love teachers in 
society. 


WAGE INCREASE ANNOUNCED FOR AVERAGE WORKER 


0W040738 Beijing XINHUA in English 0725 GMT 4 Sep 85 


[Text] Beijing, September 4 (XINHUA) -- The average Chinese wage-earner in state-owned 
or urban collective enterprises will get 1,143 yuan this year, a 50 percent increase 
over 1980, according to the State Statistics Bureau here today. The real annual income 
will be 958 yuan after deducting the rise in the cost of living index, a 25.7 percent 
increase over 1980. The total wage bill is expected to add up to 138 billion yuan, a 
78.5 percent increase over 1980. 
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This means an annual 12.3 percent increase between 1980 and 1985, much higher than the 
planned 4.9 percent. 


The increase rate for 1985 is 21.8 percent. 


If the subsidy for the increase of non-staple food prices is added, the total wages for 
1985 will be 142 billion yuan, an 83.7 percent increase over 1980. 


Both the national income and total industrial and agricultural output value have 
increased more than 60 percent over the past five years, while the increase in total 
real income for wage-earners is 54 percent. This shows, said a bureau official, that 
income is more or less keeping in step with productivity. 


MOTOR VEHICLE OUTPUT EXPECTED TO EXCEED 400,000 


HK290803 Beijing ZHONGGUO XINWEN SHE in Chinese 1312 GMT 28 Aug 85 


[Text] Beijing, 28 Aug (ZHONGGUO XINWEN SHE) -- Our reporter learned from the China 
auto industrial corporation that China's motor vehicle output will exceed 400,000 
this year. Thus, the shortage of motor vehicles is beginning to ease. 


China planned to produce 363,000 motor vehicles this year. By the end of July, it had 
already produced 264,800, a 50 percent increase over the same period of last year. 
Based on this production rate, China's motor vehicle output will exceed 400,000 by the 
end of this year. 


Brand-name products such as "“Jiefang" trucks manufactured by automobile factory No l, 
"Dongfeng" trucks produced by automobile factory No 2, jeeps and light trucks made by 
Beijing, cars made by Shanghai, "Yuejin" trucks of Nanjing, and "Huanghe" trucks of 
Jinan are still in short supply. But the supply and demand for motor vehicles produced 
by other cities is basically in balance. 


It was reported that China's auto industry will continue to develop on a large scale 
during the Seventh 5-Year Plan period. Stress will be on the production of heavy- and 
light-duty trucks, which will account for 60 percent of the total output of motor 
vehicles. 


An important task for the auto industry during the Seventh 5-Year Plan period is to 
carry out technical innovations in key enterprises producing motor vehicles. 


In the auto industry, China will continue to introduce advanced foreign technology 

and run joint-venture enterprises with foreign factories and businessmen. At present, 
some Chinese factories are negotiating with some companies in the FRG, France, and the 
United States and have also signed some contracts with them. 


It is estimated that by 1990, Chine will have 6 million motor vehicles, a 100 percent 
increase over the number it has at present. 
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INVESTMENT SOCIETY DISCUSSES INVESTMENT THEORY 


HK271217 Beijing GUANGMING RIBAO in Chinese 17 Aug 85 p 3 


[Article by Jian Yan: “Study of Investment Theory Should Be Strengthened -- Roundup 
on China Investment Society's First Symposium on Investment Theory” -- capitalized 
passages published in boldface] 


[Text] The China Investment Society was founded and held its first symposium on invest- 
ment theory in Beijing from 15 to 19 July. The symposium mainly discussed questions 
concerning the scale of investment in fixed assets, the economic attributes of socialist 
investment, the functions of construction banks, and so on. 


THE QUESTION OF THE SCALE OF INVESTMENT IN OUR COUNTRY IN THE PAST FEW YEARS. There 
were two completely different viewpoints with respect to whether our country's scale 

of investment was out of control in 1984. Some comrades held that the scale of invest- 
ment was not too large, still less out of control, because it was based on the financial 
and material resources available that those units under ownership by the whole people 
made their investments last year. These investments affected neither industrial and 
agricultural production nor the people's livelihood. But most comrades held that it 
was a fact that the scale of investment was too large last year. This was manifested 
in several aspects: There was an imbalance in finance and credit and the benefits 
distributed exceeded the actual national income; the supply of materials for construc- 
tion fell short of demand, while negotiated prices rose; there was an imbalance between 
foreign exchange revenue and expenditures and the state suffered from an adverse foreign 
trade balance; the project construction cycle was extended, while the investment results 
became poorer. 


Regarding the methods of evaluating the scale of investment, the participants in the 
symposium made several suggestions: 1) The percentage method, according to which the 
investments made by units under ownership by the whole people expressed as a percentage 
of the national income (the investment rate) should be set at an appropriate percentage 
of between 18 and 20 percent. 2) The overall comparison method, by which the invest- 
ment growth rate is compared with the growth rates of the national income, the gross 
industrial and agricultural output value, and the production of important building 
materials; the investment rate is compared with the accumulation rate; and the price 
index of building materials is compared with the price indexes of other production means 
and means of subsistence; and a correct judgement is then made in light of all these 
comparisons. 3) The method of dynamic analysis, according to which the ratio of 
investment to the national income for a “good year” should be different from that for 

a “lean year." The specific ratio should be determined by the method of dynamic analysis 
in light of the actual circumstances. 4) The method of construction cycle, according 
to which the key to control over the scale of investment does not lie in the annual 
scale of investment but in the overall scale of investment of the projects under con- 
struction, and the latter is regarded as a principal control index. 


Some comrades also pointed out: The major problem with respect to investment in fixed 
assets facing our country at present is that the investment structure is not reasonable 
enough. Therefore we cannot demand “uniformity” in controlling the scale of investment 
but must readjust the investment structure while exercising control over the scale of 
investment to score good results. 


As for the cause of the investment scale's being out of control in our country over 

the past few years, some comrades held that it was due to the economic structure and, 

in particular, to the system of supplying investment funds free. Those comrades who 
disagreed with the above view held that it was instead due to the guidelines for economic 
construction characterized by overanxiety for quick success. 
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As far as the measures to control the scale of investment were concerned, there were 
mainly two opinions: The first opinion emphasized more effective administrative means 
and the strengthening of centralized control; and the second advocated speeding up 
reform, drawing up a complete set of economic means which can coordinate with each 
other, and making use of administrative means to set up an economic mechanism which 
can regulate investment efficiently. 


THE ECONOMIC ATTRIBUTES OF SOCIALIST INVESTMENT. The participants agreed in general 
that socialist investment displays the characteristics of planned economy on the one 
hand and, on the other, the characteristics of commodity economy. The integration of 
these two aspects is decided by the nature of socialist planned commodity economy. As 
investment bears the characteristics of commodity economy, all the economic entities 
in the investment field are required to practice strict accounting and are not allowed 
to use investment funds free. In accordance with this, each economic entity must be 
vested with the power of making investment decisions relatively independently and the 
state should not impose two rigorous restrictions on it. On the other hand, as 
investment also bears the characteristics of planned economy, all economic entities in 
the investment field are required to submit to the guidance of the state plan. 


THE ROLE OF CONSTRUCTION BANKS IN ADMINISTERING FIXED ASSET INVESTMENT. With regard 
to whether construction banks should take part in making decisions on the construction 
of projects, some comrades held that it was up to planning departments and investors 
to make decisions on construction projects and that construction banks' involvement in 
decision-making would weaken the administration of construction funds. However, some 
comrades held that construction banks should take part in making decisions on 
construction projects, otherwise it would be impossible to manage construction funds 
properly. The current problem is that construction banks are faced with a shortage of 
manpower and some of their staff members are of inferior quality. But it is improper 
to deny the necessity of construction banks’ involvement in making decisions on 
construction projects just because of these conditions. 


With regard to whether fixed asset investment should be brought under the unified 
control of construction banks, some comrades held that all fixed asset investment 
should be brought under the construction banks’ unified control so as to strengthen 
macroeconomic control over fixed asset investment; and that the functions of different 
specialized banks should be strictly defined and not be confused with one another. 
Some comrades maintained that the division of functions between different banks should 
be based on their sources of funds and their specialties. Construction banks should 
mainly take care of investment covered by the state budget and investment financed 
with funds raised by enterprises on their own. They should concentrate their 
attention on the management of those major projects which have important bearing on 
economic lifelines. The reason is that construction banks have experience and enjoy 
favorable conditions in the management of large-scale construction projects. 


RENMIN RIBAO ON STRENGTHENING CONCEPT OF RIGHTS 


HK301517 Beijing RENMIN RIBAO in Chinese 26 Aug 85 p 5 
[Article by Kong Qingming: "Strengthen the People's Concept of Rights"] 


[Text] In the past, at the very mention of publicizing the legal system, people would 
think of the use of the law to warn people against violating the law and committing 
crimes. In factories or in the countryside, people would hear leading cadres 
publicize the law among workers and peasants, most of them doing so in an instructive 
tone and warning them against deception and crime. 
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Here there is the problem of from what perspective we should publicize the legal 
system among the people. Just publicizing the legal system from the perspective of a 
warning against involvement in deception or crime reflects a very hackneyed concept of 
the law. The focus of publicity about the socialist legal system should be the 
strengthening of the people's concept of rights. This is to say that we should 
conduct publicity and education about the legal system from the perspective of 
upholding citizens’ rights. 


The long existence of the above phenomenon has been closely related to the influence 
of our country's traditional concepts. The feudal system and the patriarchal clan 
system that lasted for more than 2,000 years called only for the fulfillment of 
obligations by officials and civilians toward the government and the family head, or 
the ultimate in loyalty and filial piety and absolute obedience. There had never been 
any talk about rights. Under the legal system represented by feudal despotism, the 
people treated law as a symbol of “evil.” In ancient times, scholars considered 
"noninvolvement with law in the study program" as a s‘gn of being not worldly-minded. 
The rulers also put forth the doctrine about “not neeuving laws in times of peace and 
prosperity.” All this was determined by the essence of feudal laws treating the 
people as the enemy. Since Shang Yang and Han Fei established doctrines about feudal 
principles of law for the landlord class, the purpose of law as being directed against 
the people as a target for punishment had all along permeated through the whole feudal 
society. 


Today, the socialist legal system has long replaced the feudal legal system. But the 
idea of "shunning law” and "detesting™” law still has a binding force in people's 
minds. As we preach law, someone would claim that the law has nothing to do with 

him. He would say: I have done nothing wrong. Still less would I be guilty of a 
crime. What does the law have to do with me? In publicizing the law, if we treat its 
publicity as just a warning against deception and crime, that would enhance such 
feelings. People would even come to treat publicity and education about crime aimed 
at them as an insult. 


The fundamental problem is to change people's concept of the law. The starting point 
and ultimate purpose of the socialist legal system are to protect the people and 
uphold their rights. The socialist legal system must take the people as its basis. 
The people are the mainstay of the socialist legal system. 


Power is synonymous with rights. Our Constitution clearly says: "All powers of the 
PRC belong to the people.” The provisions of the Constitution on ownership by all the 
people and collective ownership of the means of production, on protecting the legiti- 
mate rights of urban and rural collective economic organizations and individual eco- 
nomic operations, on the principle of "distribution according to labor," on protecting 
citizens’ ownership of their legitimate income and property, and on protecting 
citizens' right of inheriting private property -- all embody people's rights where 
economic interests are concerned. The provisions of the Constitution on the formation 
of state organs and the principles of their activities, on state organs and state 
working personnel receiving supervision from the people and striving to serve the 
people, and on suppressing counterrevolutionary activities and banning various 
criminal activities -- all embody protection of the people's rights politically. The 
Constitution treats "citizens' fundamental rights and obligations" as one of its 
fundamental chapters and provides full details on the people's rights of person and to 
property. Therefore, fundamentally speaking, our Constitution is a real "manifesto of 
people's rights." Our criminal code is also in essence established to safeguard 
people's rights. Our civil law (now in the form of special regulations) uses civil 
law standards to readjust the relations between rights and obligations in the 
commodity economic relations to uphold the people's legitimate rights. Our law of 
criminal procedure and law of civil procedure guarantee the smooth realization of the 
people's rights through legal proceedings. 
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If we grasp this essence of the socialist legal system, base ourselves on the people's 
rights, and proceed from the concept of protecting and strengthening the people's 
rights in carrying out publicity and education about the legal system, that will allow 
a new atmosphere and a new situation to appear where such work is concerned. This 
will enable people to accept law as a personal need, a necessity of life, and a magic 
weapon for self-protection and not an alien opposing force. It will strengthen 
people's self-respect and self-confidence and enable them to consciously observe the 
legal system with the attitude of masters of the state. 


Rights and obligations exist in relative terms. A person who enjoys social rights 
must fulfill his obligations to society. A person who enjoys rights through others 
must naturally assume the obligation to protect others’ rights from being encroached 
upon. A person who has a clearcut concept of rights, including personal rights, 
democratic rights, property rights, and so forth and understands these rights as 
something valuable and inviolable, would respect others" rights and treasure the 
rights of the state and the people. He would be unlikely to encroach upon others' 
rights and the rights of the state and the people. This is the most important part of 
the effort to foster consciousness of socialist law. With a profound consciousness of 
socialist law, people would consciously uphold the legal system and reduce violations 
of the law and the incidence of crime. 


Law meant to protect the people's rights naturally must be first properly studied by 
leading cadres. The leading cadres duty, fundamentally speaking, is also to uphold 
the people's rights. Leading cadres enforce and observe laws to uphold the people's 
rights. With such a concept of the people's rights, leading cadres would actively 
study and grasp law and strictly act according to 'aw, instead of throwing their 
weight around and doing anything they like on the strength of their authority. They 
should approach any civil or criminal case in a solemn, serious, and fair way. If our 
cadres treat law just as a tool to control the people and take punishing crimes as 
their sole aim, they would unconsciously retrogress to a feudal official's stand, thus 
distorting the nature of socialist law and finding themselves unable to study, 
publicize, and enforce law properly. 


LIAOWANG URGES REDUCING PEASANTS' BURDEN 


HKO31444 Beijing LIAOWANG in Chinese No 33, 19 Aug 85 p 4 
[Commentator's article: "Earnestly Reduce the Burden of the Peasants"] 


[Text] We have been talking about the heavy burden of the peasants for several 
decades. In recent years, all the Documents No 1 of the central authorities have 
asked us not to increase the burden on the peasants, but the relevant departments have 
not paid enough attention to this question. So the problem has not been solved well. 


Now, in the north and in the south, in the mountainous areas and in the plains, many 
peasants are complaining: The burden is too heavy. One reason is that the peasants 
have been asked to raise money or to contribute to certain funds under various 
pretexts. The other reason is that except a few rich peasants, the majority of the 
peasants who have just enough to eat and wear feel that they cannot bear such a heavy 
burden for they do not have so much money. The poor peasants in some poor areas even 
feel that they have been "cut to the bone.” In some areas, the peasants even sell 
their livestock and other things to contribute to the funds because they don't have 
enough money. In some areas, the money peasants earn by selling their grain and 
cotton has been retained or the peasants have been forced to sell their property to 
contribute to the funds. 
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Sometimes, the peasants wil’ be fined. All this has aroused strong indignation among 
the masses, create! tension between the cadres and masses and seriously damaged the 
prestige of our party. Not only cadres at the grass-roots level, but the leaders of 
some of our regions and departments are also responsible for this situation. They 
have established too many enterprises and demanded too much money from the peasants in 
various ways because they did not clearly know the actual situation and overestimated 
the capability of the peasants. Some projects, such as the construction of cultural 
centers, gymnasiums and so on and so forth, are good. But because the leaders did not 
proceed from the actual conditions and act according to the capability of the 
peasants, the construction of these projects increased the burden of the peasants. 


In the old society, exorbitant taxes and levies were as numerous as the hairs on an 
ox. So there was a saying among the people: "Tyranny is fiercer than a tiger." That 
was one of the manifestations of the exploiting class. Now the various kinds of funds 
raised come from the people and will also be used for the people. So they differ in 
nature from the exorbitant taxes and levies of the old society. But if we “extract 
too much money from the people," the broad masses of the people will be unhappy. 

Since those peasants who are comparatively rich still need to improve their production 
conditions, how can the peasants who have just enough to eat and wear bear such a 
heavy burden? If such an incorrect policy continues to be implemented, the enthusiasm 
of the peasants will certainly be hurt and the policy of enabling the peasants to 
become rich will become empty talk. 


While some public welfare undertakings can be established by collecting money from the 
peasants, we must "collect a limited amount of money for each project™ and do things 
according to the actual situation and the real capability of the peasants. To 
excessively increase the burden of the peasants is contrary to the spirit of the 
central authorities policy. 


Some cadres believe that if they do not collect money from the peasants, many things 
in the rural areas cannot be done. But they do not realize that if they try to 
collect too much money to do certain things, and the peasants cannot afford it, even 
if those things are very good, it still violates the spirit of seeking truth from 
facts and the things will not be done well or will be delayed. For example, a 
gymnasium is to be built in a town, so the cadres ask all the peasants in the province 
to share the funds needed for its construction. 


This does not conform with the principle that "he who will benefit should give the 
money." For things like this, if we do not have enough money, why can't we stop doing 
them for the time being? ° 


Other cadres think that if they call for the reduction of the burden on the peasants, 
the peasants will be unwilling to bear the reasonable burden they ought to bear and 
then how can things be done? Such things may happen. The reason that some peasants 
are not willing to bear reasonable burdens is that among the present burdens of the 
peasants, some are reasonable, but the majority of them are unreasonable ones. As a 
result, they are unwilling to bear them. If we stop imposing unreasonable burdens on 
the peasants, the peasants will no doubt be willing to take their own responsibility 
for the country and the society. In some areas, after implementing the policy of 
"collecting a limited amount of money for each project," the peasants are no longer 
unwilling to contribute to the funds. 
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In order to practically reduce the heavy burden on the peasants, first of all, we must 
carry out reeducation on serving the people and on showing concern for the weal and 
woe of the people among the cadres. If we do not try to reduce the heavy burden on 
the peasants, we will cut ourselves off from the masses, seriously impair the 
enthusiasm of the masses, and harm the relations between the party and the masses. So 
this question concerns long-term peace and stability as well as the strength of our 
country and we must not regard it as unimportant. 


Second, we must carefully check the various kinds of funds fo- raising money and 
cancel those which are unreasonable or unnecessary. Some people say that we should 
"reduce" the unreasonable burdens on the peasants. Since the burdens are 
unreasonable, will it be enough if we only "reduce" them? Of course, it won't do if 
we only reduce some of the unreasonable burdens and ask the peasants to continue to 
bear the remainder. We must not only cut off all unreasonable burdens, but also 
reduce those reasonable ones, thus making the peasants' burden lighter, in order to 
enable the peasants to recuperate and multiply as well as develop their production. 


Third, the people's governments at various levels should establish a unified 
regulation concerning the collection of funds and contributions from the peasants or 
sign and issue a document relating to the callection of funds and contributions from 
the peasants in order to prevent the various areas from recklessly making their own 
"indigenous policies" and increasing the peasants’ burden. The peasants should also 
be given the right to refuse to contribute to funds which are not specified by the 
state. The peasants should not only have the right to refuse to contribute to funds 
which are not specified by the state but also have the right to expose, denounce, and 
complain about such funds to the higher authorities. 


Of course, after drawing a clear demarcation line between reasonable burdens and 
unreasonable burdens, the peasants should accept their responsibilities specified by 
the state according to the relevant state policies and should not do things in 
violation of state policies. If the peasants violate state policies, they will 
certainly be dealt with accordingly. 


HUBEI LAUDED FOR HANDLING SUMMER PURCHASING TASK 


HK291419 Beijing RENMIN RIBAO in Chinese 24 Aug 85 p 2 


[Report by reporter Lu Xiaofei: "Hubei Accomplishes Summer Purchasing Task With 
Relatively Good Results") 


[Text] With the arrival of the busy season for purchasing farm and sideline products, 
proceeding from the overall picture of strictly controlling the scope of credit, the 
Hubei CPC Committee and people's government have promptly coordinated financial, 
banking, commercial, grain, supply and marketing, and other departments and opened up 
new sources of purchasing funds, thus alleviating the contradiction between fund 
supply and demand and accomplishing the summer purchasing task with relatively good 
results. 


In the initial stage of summer purchases, there was on one occasion a lack of funds 
for purchasing farm and sideline products in Hubei Province. Some localities had to 
give the peasants temporarily uncashable checks because of cash shortages. The survey 
conducted by the Agricultural Bank indicated that, on the one hand, there were strains 
on funds, and, on the other, irrationally used funds constituted 60 percent of the 
province's total finances. 
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This included the portion diverted by commercial departments to the operation of other 
businesses and that diverted to capital construction, and the portion of grain 
purchasing funds that failed to be recovered immediately after settling accounts and 
the amount of loans extended by using surplus funds at hand. In the light of this 
situation, the provincial CPC Committee and government urged all departments to 
calculate meticulously the funds needed in purchasing farm and sideline products, 
those irrationally used by specific departments, and the amount of currency withdrawn 
from circulation after accounts were settled or cleared up and earmarked as funds 
available for use. They also demanded that all sides concerned make concerted efforts 
to share the difficulties lying ahead, and to strike a balance among themselves by 
smoothing out circulation channels and tapping potentials in enterprises’ funds, and 
that funds earmarked specially for purchasing farm and sideline products to be used 
strictly for that purpose only to ensure the completion of purchasing priorities. 


In order to smooth out circulation channels and to speed up capital turnover, the 
banks are encouraged to help enterprises contribute their ideas to find solutions. By 
the end of July, the provincial Commercial Department and its affiliated organizations 
had tapped more than 77 million yuan in funds by recovering the funds used for other 
purposes or kept idle because of the irrational settlement of accounts and by reducing 
the quantity of goods irrationally kept in stock. In addition, the sales of 
commodities by grain departments and supply and marketing cooperatives increased 
remarkably, 250 million yuan more than the same period of the previous year or a rise 
of 43 percent, and the period for capital turnover of supply and marketing 
cooperatives was 13 days shorter. The purchasing funds raised independently by the 
Grain Department and its affiliated organizations amounted to over 320 million yuan, 
comprising 43 percent of the funds they put into summer purchases. Moreover, the 
financial departments in various localities reissued to grain enterprises subsidies of 
a policy character and funds for purchasing above-quota grain at higher prices, 
altogether 800 million yuan or more. Through the efforts mentioned above, the needed 
funds totaling 1.75 billion yuan for purchasing summer farm and sideline products has 
been met in full. By the end of July, more than 70 percent of the summer purchasing 
task had been fulfilled. 


To raise the efficiency of the use of funds, apart from abolishing the practice of 
unrestricted supply of fund as stipulated by the central Agricultural Bank, the 
provincial Agricultural Bank adopted a policy of dealing with each case on its merits 
in credit matters and strengthened the horizontal flow and transfer of funds. All 
prefectures, autonomous prefectures, cities, and counties have set up a fund 
management group which is responsible for the redistributing or transferring funds in 
the light of the uneven economic development of various localities and their harvest 
times. At present the provincial CPC Committee is urging all localities to do a 
better job in purchasing farm and sideline products during this busy season on the 
basis of summing up experience. 


Commentator's Article 
HK291429 Beijing RENMIN RIBAO in Chinese 24 Aug 85 p 2 
[Commentator's article: "Make a Success of ‘Preparing a Meal With Less Rice'"] 


{Text] It is already golden autumn. The once-a-year busy season of purchasing farm 
and sideline products is about to appear. 
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There are many additional characteristics in this year's busy seasonal purchase of 
farm and sideline products. First, the system of the unified, fixed state purchase of 
farm produce has been reformed, with controls over the prices of most farm produce 
being relaxed, and the peasants have started arranging production according to market 
demand, so more farm and sideline products will be turned out than in the previous 
year both in variety and quantity and the purchasing tasks of commercial departments 
will be more arduous than a year ago. Second, farm and sideline products are being 
handled through a wide range of channels. After fulfilling the purchasing tasks under 
the practice of state purchases according to contract, state commerce and supply and 
marketing cooperatives are also engaged in regulation by market mechanism. Rural 
financial departments are encouraged to make overall plans and take all factors into 
account and to deal with each case on its merits. Third, to ensure the smooth 
progress of the economic structural reform, the state has tightened macroeconomic 
control and strictly limited the scope of credit. Although some appropriate 
arrangements have been made for purchasing funds which are under special management, 
the contradiction between funds supply and demand has not yet been totally solved. 
These new developments have brought some difficulties to the financial work during the 
busy season. On the one hand, to ensure that the state has the necessary farm and 
sideline products at hand and to protect the peasants" enthusiasm for production, it 
is necessary to support commercial and grain departments as well as supply and 
marketing cooperatives in accomplishing their tasks of purchasing farm and sideline 
products this year so as to ensure the stability of the overall economic situation in 
both urban and rural areas. On the other hand, it is also necessary to face squarely 
the fact that funds are in short supply and to try every possible way to make up for 
fund shortages. 


Then, what should we do about “preparing a meal with less rice?" What Hubei Province 
has done in this respect is an inspiration to all. In the situation in which funds 
were in short supply, instead of asking the higher authorities for loans, they 
mobilized the enthusiasm of all sides concerned, made concerted efforts to bear 
responsibility, and attained better economic results and obtained funds by tapping the 
potentials of the internal departments of enterprises and by using scientific 
Management. It can thus be seen that as long as people's governments at various 
levels land related departments attach importance to this work, take the interests of 
the whole into account, make overall planning, promote the rational use of funds, and 
ensure giving priority to the completion of the task of purchasing farm and sideline 
products, they may extricate themselves from a difficult situation and better solve 
the problem of the shortage of purchasing funds. 


EDITORIAL ON FUNDS FOR AGRICULTURAL PRODUCTS 


HK281314 Beijing JINGJI RIBAO in Chinese 22 Aug 85 p l 


[Editorial: "Energetically Raise Funds To Support the Purchase of Agricultural and 
Sideline Products" ] 


[Text] The autumn purchase season is approaching. Autumn is the main season or 
purchasing agricultural and sideline products. As agricultural and sideline products 
vary greatly, the purchase of these products is arduous and requires a large sum of 
money. This year, as the state has used a lot of money for macroeconomic control, 
credit funds are inadequate. 
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Therefore, in solving the problem of funds for purchasing agricultural and sideline 
products, we should not wait for or rely on the state; instead, we should raise and 
regulate funds by various means. We can purchase agricultural and sideline products 
by using the funds raised and regulated. This will enable us to arrange the urban and 
rural markets well, to promote the readjustment of the rural production structure, and 
to consolidate and develop the good situation in the rural areas. 


Seventy percent of the country's money is circulated in the rural areas, and the 
peasants are in possession of quite a sum of unused funds. Therefore, energetically 
developing rural savings work and fulfilling the savings task for this year will help 
us find the funds for purchasing agricultural and sideline products. Agricultural 
banks at various levels should put savings and deposit work above everything else and 
straighten out the erroneous idea of "paying attention only to lending money to the 
neglect of savings.” Various localities should strive to absorb more savings in order 
to find the funds for purchasing agricultural and sideline products. 


Credit funds must be repaid and can be used as circulating funds. Agricultural banks 
in various localities should do their best to recover the loans that are due or 
overdue for repayment. The loans provided for state-run enterprises, township 
industrial enterprises, and specialized households should be recovered on their due 
date. It is also necessary to settle old accounts. The funds provided in support of 
credit cooperatives should be basically recovered this year. The loans provided for 
township enterprises in excess of the a mount planned must be resolutely recovered in 
order to use them for the purchase of agricultural and sideline products. 


For a long time, our credit management and supervision were loose. As a result, quite 
a lot of circulation funds cannot be “circulated.” Therefore, under the leadership of 
local governments, agricultural banks should help enterprises check up on unsold 
commodities and clear up debts. They should help basic-level units tap their funds 
potential and should encourage enterprises to improve management, to explore the 
market, to expand marketing, to reduce stocks, and to raise the use rate of funds. 


Agricultural production is restricted by seasonal and regional conditions. As 
different localities have different economic conditions, they also have different 
requirements for funds. Therefore, the distribution of funds is uneven. In this 
case, the unused funds of some localities can be used by other localities. This is 
an effective method for solving the funds shortage. All localities should take the 
overall situation into account, strengthen the regulation of funds, support each 
other, and do a good job in providing each other with funds for purchasing 
agricultural and sideline products. 


To support the purchase of agricultural and sideline products, reduce the injection of 
money, and ensure the peasants’ safety, units and individuals selling agricultural and 
sideline products are encouraged to have their accounts settled by check. Checks must 
be credited to the accounts of those who are entitled to receive the money. The 
payment of money urgently needed by the peasants for their production and livelihood 
must be guaranteed. Banks are not allowed to deduct money on behalf of units or 
individuals, with the exception of those cases clarified by state regulations. 
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SHANDONG'S LIANG BUTING INSPECT ZI1BO 


$K020140 Jinan Shandong Provincial Service in Mandarin 2300 GMT 31 Aug 85 


[Text] Recently Liang Buting, secretary of the provincial CPC Committee, conducted 
an inspection in Zibo City. After listening to a report on economic work delivered 
by the city CPC Committee, he pointed out: Enterprises should focus production on 
quality and economic results. Product quality is the life of enterprises. Only when 
enterprises upgrade product quality and enhance the flexibility and capacity to raise 
their output value can they obtain a firm foothold. Enterprises must pay special 
attention to the quality of products which have a ready market. If the units fail 

to improve product quality, enterprises should carry forward the spirit of undertaking 
cooperation and work together with the units concerned to make these improvements. 
Enterprises should shift their focus of attention from speed to efficiency in an 
effort to attend to speed, efficiency, and reserve strength simultaneously. 


Interviewed by a station reporter in Zibo, Comrade Liang Buting said: Along with 

the development of big industrial enterprises, farmland on the outskirts of urban 
areas has been gradually reduced. Thus, the outskirts of urban areas should focus 

on developing tertiary industry in order to turn the orientation of development to 
serving the urban areas in a step-by-step manner. Achievements in tertiary industry 
may bring about an advance in primary and secondary industries and coordinated develop- 
ment of the entire national economy. Otherwise, the national economy will develop 


improperly. 


Comrade Liang Buting also inspected the construction situation of the 300,000-ton 
ethylene project in Zibo and listened to a report made by the construction headquarters. 
He convened responsible comrades of the Zibo City CPC Committee and the city government 
to work at the scene and to have a final say in problems existing in the construction. 
He also stated that the provincial government will hold an on-the-spot meeting on 

the peripheral and subsidary projects of the 300,000-ton ethylene project in order 

to quickly solve problems in the construction of key projects. 


LIANG BUTING AT SPIRITUAL CIVILIZATION MEETING 


SK040556 Jinan Shandong Provincial Service in Mandarin 2300 GMT 2 Sep 85 


[Excerpts] [Passage indistinct] In accordance with the guidelines of the directives 
on realizing a distinct turn for the better in urban social practices and social order, 
the conference discussed measures for further realizing urban spiritual civilization 
and advancing socialist spiritual civilization to a new level in urban areas throughout 
the province. 


Attending the conference were responsible comrades of the provincial CPC Committee 
and the provincial government, including Liang Buting, Li Changan, Lu Maozeng, Jiang 
Chunyun, Zhou Zhenxing, Feng Lizu, Zheng Weimin, Ma Shizhong, and Zhang Jingtao. 


Lu Maozeng, deputy secretary of the provincial CPC Committee, made a speech at the 
conference. Zheng Weimin, Standing Committee member of the provincial CPC Committee 
and director of the Propaganda Department, presided over the conference, and relayed 
the opinions on enhancing urban spiritual civilization and striving for the realization 
of a distinct turn for the better in social practices and social order. 
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Comrade Lu Maozeng put forward three issues. The first is the significance and 
urgency of realizing the urban spiritual civilization; the second, the basic require- 
ments for and the focal points of the current work on realizing a distinct turn for 
the better in urban social practices and social order; and the third, strengthening 
leadership and solidly attending to the urban spiritual civilization. 


In his speech, Comrade Lu Maozeng said: The work of realizing urban spiritual civili- 
zation is extremely significant in promoting the spiritual civilization of the whole 
society, as well as an important component part of urban work and an important 
guarantee for conducting the reform of the economic structure smoothly and accelerating 
the socialist modernization. Cities are centers of economic and political activity 
and important windows to the whole society, as well as key bases of our modernization 
program. The current overall economic restructuring will bring about not only great 
changes in people's economic life but also deep changes in people's lifestyle and 
mental attitude. The more we enliven the economy, the more we must pay heed to 
resisting the influence of corrosive capitalist ideas and to leading the people to 
correctly handle the relations between the interests of the state, collectives, and 
individuals. Otherwise, it will be impossible to create fine working, studying, and 
living conditions or to form stable and fine social practices and social order; the 
reform of the economic structure will be sabotaged; and it will not be possible for 
the four modernizations to develop smoothly. 


Lu Maozeng said: The provincial CPC Committee has called for conscientious attention 
to the building and development of the urban spiritual civilization while firmly 
attending to reform, party rectification, and economic work, and striving in the next 
year and a half to markedly reduce criminal cases in 19 cities under the jurisdiction 
of the province or at the county level. 


In order to realize this goal, we must focus current efforts regarding urban spiritual 
civilization on work in four fields -- education in ideals and discipline and propaganda 
in legal knowledge, the consolidation of social order, the improvement of environmental 
construction, and the launching of healthful cultural and sports activities. 


Comrade Lu Maozeng said: The socialist spiritual civilization is a grand project. 
Only when the CPC committees pay attention to and strengthen leadership over it, 
the whole party is mobilized to conduct the work, and the whole society is engaged 
in it in a unified and planned manner can we make the greatest achievements in this 
work. 


SHANGHAI'S RUI XINGWEN MARKS XIZANG ANNIVERSARY 


0W011441 Shanghai City Service in Mandarin 0100 GMT 31 Aug 85 


[Excerpts] The Xizang Autonomous Regional People's Government's office in Shanghai 
held a reception yesterday afternoon to celebrate the 20th anniversary of the founding 
of Xizang Autonomous Region. Rui Xingwen, Jiang Zemin, Huang Ju, Zhao Zukang, Zhu 
Zongbao, Zhou Bi, and other municipal leaders attended the reception. Wang Heting, 
former vice chairman c* i*« “egional people's government, spoke at the reception. 


On behalf of the Shanghai Municipal CPC Committee and government as well as the 
Shanghai people, Vice Mayor Zhu Zongbao extended sincere greetings to the Tibetan 
people on this great day. He said: Shanghai has the responsibility to support 
Xizang's economic development and provide it with all kinds of service. Economic 
ties between Shanghai and Xizang and cooperation in other fields will definitely 
strengthen and develop and produce fruitful results. 
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HAINAN PARTY MEETING REVIEWS AUTOMOBILE INCIDENT 


HKO10707 Haikou Hainan Island Service in Mandarin 0400 GMT 1 Sep 85 


[Excerpts] The Hainan Regional CPC Committee held an enlarged Standing Committee meet- 
ing from 24 to 30 August. Guided by the spirit of the enlarged meeting of the provincial 
CPC Committee Standing Committee, and in connection with Hainan's serious mistakes in 
importing and reselling large numbers of automobiles and other goods, the meeting fully 
exposed the contradictions, set out the problems, examined the harm done, analyzed the 
reasons, summed up the lessons, corrected party style, strengthened party spirit and 
discipline, further unified ideological understanding, straightened out the guiding 

idea on professional work, and got a clear picture of the guiding principles for build- 
ing up the island. Over 260 persons attended the meeting. Regional CPC Committee 
Secretary Yao Wenxu presided and delivere i a summation. 


This was the third enlarged Standing Committee meeting convened by the regional CPC 
Committee on summing up the lessons of *he Hainan automobile incident. The participants 
held: Each of the three meetings has further deepened people's understanding. In the 
first meeting, due to the fact that the problem had not been fully exposed, some people 
were unable to turn the corner ideologically. They held that, as Hainan was poor, to 
engage in the automobile business was just an error in work and a problem in our onward 
advance. The second meeting conveyed and studied the decision of the provincial CPC 
Committee on punishing three leading comrades of the regional CPC Committee and govern- 
ment and listened to the investigation report of the Central Discipline Inspection Com- 
mission's investigation group. Everyone felt the seriousness of the problem and ex- 
pressed support for these measures, but they still did not fully view the problem from 
the plane of party spirit. At this third meeting, as a result of seriously conveying 
and implementing the spirit of the enlarged Standing Committee meeting of the provincial 
CPC Committee, everyone has attained new depth and breadth in exposing the problems and 
gained fresh understanding of the nature, causes, and harmfulness of the problems. 

They have been able to view certain problems from the plane of upholding socialist 
orientation and the four basic principles, of class struggle, and of the struggle be- 
tween corruption and opposition to corruption. Hence this was a meeting to sum up 
lessons and also to brace spirits and clear the way to forge ahead. This was of signif- 
iance as a turning point in developing and building Hainan. 


Due to the fact that this meeting consistently implemented the spirit of the enlarged 
Standing Committee meeting of the provincial CPC Committee and focused on exposing 
Hainan's problems in the automobile incident and also in opening up and invigorating 
its economy, the meeting enlarged the area of exposure by not only dealing with the 
automobile incident but also exposing a whole series of problems linked to it. Apart 
from exposing problems in the regional CPC Committee and government, it also exposed 
problems regarding various departments, units, and individuals. 


The following were the most serious of the series of problems exposed at the meet- 
ing: 1) reselling automobiles to reap vast profits; 2) violating the foreign ex- 
change control regulations by large-scale speculation in foreign exchange; 3) resell- 
ing spare parts, and transferring accounts to others so as to make a profit; 4) in- 
dulging in swindling, extortion, bribery, and corruption; 5) the direct involvement 
of banks in the automobile incident, by indiscriminate issuance of loans; 6) import- 
ing goods in an indiscriminate way, resulting in a large stockpile of foreign goods; 
7) randomly hiking prices and imposing charges and fines; 8) randomly paying out 
bonuses and indulging in extravagance; 9) showing pornographic videotapes; 10) in- 
dulging in feudal superstitions, with rampant gambling in places. 
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The participants held: Quite a number of these problems are reflections of the class 
struggle and of the struggle between corruption and opposition to corruption in the new 
situation. These problems also show that the idea of looking for money in everything 
has penetrated deep into the minds of many people. Some people always base their 
actions-on money when discussing problems or doing anything. For the sake of money, they 
pay no need to principles or policies, and ignore party spirit and morality. This 
mentality of looking for money in everything heedless of everything else is a reflection 
in our ranks of bourgeois money fetishism. If we fail to seriously solve it, and allow 
it to develop, it is bound to harm our socialist modernization drive. 


Quite a number of these problems are problems of running counter to the guiding princi- 
ples for developing and building Hainan as laid down in Central Decoment No 1l. They 
are problems in failing to straighten out the guiding idea on professional work. The 
participants therefore summed up experiences and lessons in this respect in connection 
with reality. 


The participants held: Up to the first half of 1984, Hainan basically implemented the 
central guidelines on developing and building Hainan. The guiding ideas on professional 
work in many departments were basically straightened out. At that time there was a 
saying: Get ready the first year, taxi in the second, and take off in the third. 

Stress was laid on basing work on Hainan's own resources and laying a good foundation. 
During this period, encouraged and guided by Central Document No 11, the whole party and 
those inside and outside the party braced their spirits, based their efforts on Hainan 
realities, and worked hard to develop construction of industrial and agricultural pro- 
duction infrastructure to create the material conditions for take-off. 


During that period Hainan's development proceeded healthily. The situation was good. 
Total agricultural output value rose at a rate of 11.6 percent a year for 2 years. 
Total industrial output value in 1983 rose by 14.5 percent over 1982, and a further 
rise of 25.1 percent was recorded in 1984. The situation of declining output value was 
reversed. 


In short, as a result of implementing Central Document No 11 in a truth-seeking and 
relatively correct way, gratifying achievements were scored in industrial and agricul- 
tural production and other work. 


However, beginning in the second half of last year, the guiding ideas of the principal 
leaders of the region started to deviate. In some respects they veered from the ideo- 
logical line of seeking truth from facts in implementing the guiding principles of 
Central Document No 11 on developing and building Hainan, and departed from Hainan 
realities. In their guiding ideas, they aimed too high, were impatient for success, 

and one-sidedly stressed economic growth rate. At the same time, they also showed one- 
sidedness in learning from the experiences of the special economic zones. They failed 
to pay attention to learning from those zones" experiences in developing outward-facing 
industry, but instead laid one-sided stress on getting rich through trade. They held 
that, as Hainan was poor, they should do business and make more money in order to quick- 
ly accumulate capital for construction. As a result a sinister trend developed of the 
operation of businesses by party and government organs, that eventually evolved into 

the arbitrary use of the powers delegated by the central authorities, violating state 
policies and decrees, speculating in foreign exchange, and importing and reselling large 
numbers of automobilies. Extremely serious mistakes were made. 
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The participants cited hosts of facts to show that departing from the fundamental way 
of relying on the island's strong points in resources and trying to make more money and 
take a short-cut by importing large quantities of foreign goods were bound to result 

in grief. Apart from harming the overall interests of the state, such actions also 
delayed the progress of Hainan's development and construction. 


Through summing up experiences and lessons, the meeting also cleared away the muddled 
idea that with the road of reselling imported vehicles and other foreign goods now 
blocked, there is no hope for Hainan. Everyone now understands that so long as we 
straighten out our ideological line and the guiding idea on professional work and 
return to the correct track of developing and building Hainan as laid down in Central 
Document No 11, there will be great prospects for Hainan. 


Of course, it cannot be denied that there are very great difficulties in Hainan's 
development and construction. However, everyone saw that Hainan is rich in natural 
resources; it has the policies and jurisdiction given it by the central authorities; 

and it has the correct leadership of the provincial CPC Committee and the vigorous 
support of various departments. So long as the people of the island work in concert, 
uphold the ideological line of seeking truth from facts, correctly implement the guiding 
principles for building the island, and do well at taking advantage of Hainan's strong 
points, there are fine prospects for Hainan. 


The participants summed up the following lessons on the basis of exposing the contra- 
dictions, checking on the problems, seeking the causes, and setting out the harm done: 


1. Correctly handle the relationship between partial and overall interests and firmly 
embrace the concept of overall interests. 


2. Firmly embrace the concept of policies and always strictly carry out party and 
state policies. In light of the regulations of Central Document No 1l, we seriously 
violated party policies in at least three respects in importing and reselling auto- 
mobiles: 1) The document stipulated that Hainan can use the foreign exchange it 
retains locally to import some consumer goods that are currently in short supply there, 
including 17 types of commodities whose import is controlled by the state. This is 
for the purpose of enlivening the market and ensuring supplies for tourists and 
supplies of goods that can be bought with Overseas Chinese remittances. However, we 
ignored this regulation and imported large numbers of automobiles and so on, going 

to frenzied lengths. 2) The document stipulated that import of these materials and 
commodities is restricted to use the sale on Hainan Island, and they must not be 
resold elsewhere. However we restored to all kinds of means to resell them outside 
the island. 3) The document stipulated that in importing these materials and 
commodities, Hainan can only use locally retained foreign exchange. However, for 

the sake of importing large numbers of automobiles and so on, we violated the foreign 
exchange control regulations and engaged in large-scale .peculation in foreign exchange. 
This fully exposed our erroneous attitude toward party and state policies. 


3. Strengthen party spirit and sense of organization and discipline, and spontan- 
eously observe party discipline. 


The facts of our mistakes tell us that the more we open up to the world, carry out 
reforms, and invigorate the economy, and the greater the powers delegated to us by the 
central authorities, the more necessary it is to strengthen the sense of organization 
and discipline. This is because there are no ready-made answers to serve as a 
reference in opening up, reform, and invigoration, and we also lack experience. 
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Hence, if we fail to step up the work of seeking instructions and submitting reports, 
and even make arbitrary use of the powers given us by the central authorities, things 
are bound to become chaotic. It is hard to avoid certain deviations and errors in the 
course of clearing the way to forge ahead. The issue is that these things must be 
resolutely put right as soon as the upper levels point them out. 


4. Put party democratic life on a sound basis and strictly implement the organizational 
principle of democratic centralism. Hainan's approval for the import of so many auto- 
mobiles and other materials was not discussed at a government party group meeting nor 
was it raised at a meeting of the regional CPC Committee Standing Committee. A few 
leading comrades decided the whole thing. This lesson too is very profound. This 
problem precisely shows that democratic life in our party is abnormal, and we have not 
correctly handled the relationship between democracy and centralism. Through the 
current party rectification, we must put the party's democratic life system on a sound 
basis, launch criticism and self-criticism, and correctly handle the relationship between 
democracy and centralism and between individual division of work and collective leader- 
ship. We must act strictly according to the organizational principle of democratic 
centralism. 


5. We must uphold socialist orientation in opening up to the world and invigorating 
the economy, and must not forget the class struggle and the struggle against corruption. 
We must clearly realize that while we import capital, advanced science and technology, 
and management knowledge from abroad, it is inevitable that the decadent ideas and 
lifestyle of Western capitalism will seize the chance to come in. The series of 
serious economic crimes that occurred in the Hainan automobile incident and the serious 
proliferation of pornographic videotapes and publications in some places are precisely 
major expressions of the class struggle in the new historical conditions of socialism, 
and are reflections of the sabotage and corruption done to us by decadent capitalist 
ideology. We must therefore have a clear idea of the new situation and characteristics 
of the class struggle in the socialist period, and of the laws of its development. We 
must oppose the viewpoint of inflating the class struggle, and also oppose the idea 
that the class struggle is already extinguished. In this way, our opening up to the 
world can proceed smoothly, and China's socialist modernizations can always be invincible. 


6. It is necessary to strengthen and improve party leadership in the new historical 
conditions. The automobile incident has also exposed the weak links in the work of 
party organizations at all levels in recent years. They have neglected to remold the 
world-outlook of the cadre force. Following the shift of focus of party work, 
ideological and political work has been unable to keep up with the requirements of 
developments, and we have been unable to grasp the two civilizations at the same time. 
In opening up to the world, stress has been placed on imports and resistance to 
decadent capitalist ideas and lifestyles has been neglected. Systems in the party are 
not on a sound basis, and management is chaotic. 


Hence, in opening up to the world, carrying out reforms, and invigorating the economy, 
we must strengthen and improve party leadership. Im the current party rectification, 
we must seriously solve the problems of impure organization, ideology, and work style 
in the party, and build party organizations into strong cores leading socialist 


modernization. 


Through study, the participants also cleared up some muddled ideas and drew the follow- 
ing demarcation lines in ideology and policies: 


1. On the question of eliminating poverty and getting rich and implementing the 
policies. In eliminating poverty and enriching the people, it is imperative to 


strictly implement party policies. 
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It is wrong to set eliminating poverty, enriching the people, and invigorating the 
economy against implementing policies; and to equate flexibility allowed within the 
scope permitted by the policies with disguised violation of policies. 


2. On the question of invigorating circulation and relying on trade to get rich. 

The latter mainly means failing to devote the main effort to developing industrial 
and agricultural production, but instead seeking to get rich through the short-cut 

of trade and even to make a fortune through large-scale imports of foreign goods. 

This way of thinking is obviously very wrong. However, this does not mean that trade 
is not wanted. We must further enliven circulation and vigorously develop internal and 
external trade so as to stimulate commodity production. At the same time, being 
opposed to the import and resale of foreign goods does not mean that no one is allowed 
to import or deal in foreign goods. It is necessary to import some commodities in a 
planned way within the scope allowed by the policies, to meet the supply needs of 
Overseas Chinese remittances and the markets. However, use of the limited amount of 
foreign exchange should be focused on importing advanced technology and equipment. 


3. On the question of looking for money in everything and stressing economic results. 
While criticizing the bourgeois idea of looking for money in everything, we must draw 
several clear lines of distinction. First, we must draw a distinction between looking 
for money in everything and improving the socialist enterprises’ economic results. 
These are two entirely different things and must not be confused. Second, we must 
distinguish between looking for money in everything and getting rich through hard 

work. We oppose the former but we certainly do not oppose the latter, nor do we oppose 
proper income allowed within the scope of the policies. On the contrary, we advocate 
that some people should get rich ahead of others by relying on their own labor. Third, 
we must distinguish between looking for money everywhere and distribution according 

to work. We oppose looking for money in everything and the indiscriminate payment of 
bonuses and goods in kind, but we must uphold the principle of distribution according 
to work. Moreover we must continually improve living standards on the basis of develop- 
ing production. Fourth, we must distinguish between looking for money in everything 
and organizaing proper accumulation. We oppose the practice of some enterprises in 
arbitrarily hiking prices for the sake of making money, thus harming the interests of 
the state and the people. However, we advocate that enterprises should accumulate 
capital for expanded reproduction on the basis of developing production, improving 
economic results, and fulfilling the tax and profit payment quotas. It is wrong not 

to organize proper accumulation on account of opposition to looking for money everywhere. 


4, On the question of exposing mistakes and affirming -chievements. It is very 
necessary that we spend some time in systematically exposing the serious mistakes in 
the automobile incident and summing up the lessons. However, exposing the mistakes 
certainly does not mean negating our achievements. We must affirm the achievements 
of iiainan in recent years in implementing document No 11, practicing the policy of 
opening up to the world and invigorating the domestic economy, and in development and 
construction. 


On the basis of enhancing understanding and unifying thinking, the participants resolved 
to work in concert in the spirit of clearing the way to forge ahead, and get a good 
grasp of the following tasks: 


1. Seriously convey and implement to the whole island the spirit of the enlarged 
Standing Committee meeting of the provincial CPC Committee and of this meeting. 
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Using the autombile incident as a mirror, it is necessary to expose the problems, sum up 
the lessons, and conduct education for party members in party spirit, party style, and 
party discipline, and in ideals and discipline. It is necessary to clear away the in- 
fluence of the idea of looking for money in everything and enhance people's ability to 
resist corruption by decadent bourgeois ideology and life styles. 


2. Take practical action to correct the party style and correct new unhealthy trends. 
In particular it is necessary to resolutely solve the problems of indiscriminately hik- 
ing prices and imposing charges and fines. 


3. Get a good grasp of investigating and dealing with major cases. All cases of eco- 
nomic crime linked to the Hainan automobile incident must be resolutely investigated 
and dealt with. 


4. Get a good grasp of party rectification. 


5. Get a good grasp of industrial and agricultural production and all other work. 
Foreign economic relations and commercial departments must devise ways of selling 
stockpiled goods. 


Guangdong Secretary Cited 
HKO41209 Beijing LIAOWANG in Chinese No 33, 19 Aug 85 pp 19-20 


[Article by Niu Zhengwu: "Hainan: The suture Remains Bright’ -- Guangdong Provincial 
CPC Committee Secretary Lin Ruo Conducts Ideological Work Among Cadres From Hainan"] 


[Text] On Hainan Island, a strong heat wave occurred due io the scorching mid-summer 
sun. The date was Sunday, 21 July. The place was the compound of the regional CPC 
Committee in Haikou, the capital of Hainan. Leading party member cadres at and above 
the bureau, commission, and office levels sat in a bungalow meeting room shaded by 
coconut trees. Many people were sweating despite the fact that ail the doors and win- 
dows were wide open and the ceiling fans were whirling at top speed. It was not en- 
tirely because of the hot weather, but partly because of their uneasiness. In a few 
days, the decision would be made known on the Hainan incident of importing and resell- 
ing motor vehicles. Lin Ruo, secretary of the Guangdong Provincial CPC Committee, was 
expected to deliver a special speech on the incident. How could they maintain their 
peace of mind? 


In grave violation of the principles and relevant policies of the Central Committee 
and the State Council on accelerating the development and construction of Hainan 
Island, and by resorting to speculation in foreign exchange and making arbitrary 
loans, the chief leading cadres of the Hainan Regional CPC Committee and government 
approved between 1 January 1984 and 5 March 1985 the importation of more than 89,000 
motor vehicles (79,000 of which have been shipped to the island), and a large volume 
of im»sorted goods and materials which should have been under state control, including 
TV sets and video recorders. These goods and materials were imported tax-free to be 
used only on the island, but were resold all over the country at double or triple the 
price. The organs directly under the regional government took the lead in the under- 
taking in a big way, with the chief responsible person of the regional government 
personally taking charge. As a result, the trend of reselling imported goods and 
materials such as motor vehicles with the participation of all organs swept over the 
island. Such a grave violation of law and discipline has disrupted reform of the 
economic structure, sabotaged the state's regulations on control over foreign exchange 
and policies on credit loans, corrupted the party style and social atmosphere, and 
created a very bad influence at home and abroad. 
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How could they, as leading party member cadres, not be ashamed and feel guilty when 
facing the chief leading comrade of the new provincial CPC Committee that day? 


At 0830, Lin Ruo, secretary of the Guangdong Provincial CPC Committee; Wang Ning, 

deputy secretary of the Guangdong Provincial CPC Committee and concurrently secretary of 
the provincial Discipline Inspection Committee; and Ren Jingde, a responsible person of 
the joint investigation group headed by the Central Commission for Discipline Inspection, 
arrived in the meeting room together and sat in the front of the room. Lin Ruo came 
straight to the point, saying: "The purpose of my current visit to Hainan is chiefly to 
help you solve your problems in and help you deepen your ideological understanding, 
unify your thought, rectify your attitude, draw a lesson, and firm up and enhance your 
confidence in developing and building Hainan in the future. I hope you will do a good 
job in ideological work among the cadres who are subordinate to you. At present, many 
people are still confused, and some people even have complaints about the investigation 
and handling of the motor vehicles incident. Therefore, it is important that a good job 
be done in ideological work. If a good job is done in this respect, it will greatly 
push forward Hainan's development in the future, especially regarding opening up and 
reform, Otherwise, our work in the future will be affected." 


Lin Ruo's opening remarks promptly grasped the attention of the audience. The mental 
state of many cadres in Hainan was actually thus: Despite the fact that most of them 
acknowledged that it had been wrong to resell motor vehicles at a profit, confused ideas 
still remaining to be corrected. It was necessary to help them clarify their ideas. 


Lin Ruo is a native of Guangdong Province. He became a CPC member in 1945 when he was 
studying at Dongshan Middle School in Meixian. After his graduation from the school 
that summer, he enrolled in a humanities course at Sun Yat-sen University. He joined 
the guerrillas in Dongjiang in 1947. With the founding of the PRC in 1949, he was 
successively appointed director of the Propaganda Department under the county CPC Com- 
mittee, secretary of the county CPC Committee, and deputy secretary and secretary of the 
prefectural CPC Committee. He has been a Guangdong Provincial CPC Committee member since 
1983. 


On 15 July 1985, the day after the new leading body of the Guangdong Provincial CPC 
Committee was made public, Lin Ruo left for Hainan. In order to have a full understand- 
ing of the mental state of the cadres at all levels in Hainan, he toured half the island, 
beginning from Haikou and covering more than 500 km. In Haikou, he listened to the work 
report of the members of the Standing Committee of the Hainan Administrative Regional 
CPC Committee. In Tongza, he held a forum with the responsible party and government 
cadres in the Hainan Li and Miao Autonomous Prefecture. He had heart-to-heart talks 
with the major leading cadres of CPC committees of various counties and cities. Through 
direct fact-finding activities lasting a few days, he discovered several common ideolog- 
ical problems. Without a successful solution to these problems, the rectificetion of 
the erroneous attitude would be out of the question and it would be impossible for the 
cadres to draw a lesson and to correct themselves. He aired his views directed at 

these problems at the Hainan regional conference for responsible party member cadres. 


"We imported and resold motor vehicles simply because Hainan is poverty-stricken. We 
wanted to make some money in order to develop and build Hainan.” "The car business was 
well-intentioned, but some mistakes were made, This should be tolerated and understood," 
This idea was universal among the cadres at all levels on Hainan Island. 
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In reference to such an idea, Lin Ruo said: Compared with such developed areas as the 
Zhujiang Delta zone, Hainan Island is rather poor. It is precisely because of this that 
special consideration has been given to Hainan on the part of the Central Committee and 
the provincial authorities, and the policies for Hainan are more flexible. The very 
purpose is to step up the development and construction of Hainan Island, so that Hainan 
may change its features as quickly as possible. However, we should by no means go 
against laws and discipline just because we are poor, or let mistakes go unchecked. 
Otherwise we will go astray. Neither will speculation nor ill-gotten gains solve the 
development problems of Hainan Island. Hainan will develop rather quickly as long as 

it resolutely implements the principles of opening up and reform, acts in accordance with 
the party's policies, fully taps the potential of the island, works hard to develop 
productive forces, and develops foreign trade. This is the way to cure poverty. 


"The motor vehicles incident took place in the course of opening up and reform. It 
should be regarded as a fault. If the central investigation team had been here, Kainan 
would not have gone wrong. The motor vehicles incident should not be regarded as a 
mistake." Some of the cadres held this view. 


To this, Lin Ruo said: Hainan's importation and reselling of motor vehicles in large 
volume was by no means a fault, but a grave mistake. Generally speaking, in the course 
of opening up and reform, problems of all kinds are unavoidable because there are no 
regulations or experiences for reference. Problems of this nature may be called faults. 
But the motor vehicles incident happened when there were regulations to go by and it 
was a deliberate mistake. The Central Committee had made explicit stipulations in 

the document concerning Hainan development. One was that 17 categories of goods and 
materials, including motor vehicles, are for use on the island only. They should not 
be resold outside the island. Based on the interests of a few, the chief leading 
comrades of the administrative regional CPC Committee and government have abused the 
decision-making power given to them by the central authorities. Regardless of the 
explicit stipulations of the central authorities, they have imported and resold motor 
vehicles outside the island in a big way. How can we say that it was only a fault? 
Hainan alone imported more motor vehicles than the whole country did in 1 year. 

Hainan brings in only a little more than $40 million in foreign exchange a year, but 

it has illegally purchased $570 million worth of foreign exchange from outside the 
island in order to import such goods and materials as motor vehicles. It is appropriate 
for the leading comrade of the State Council to say that you have made "too big and too 
grave a mistake and have gone a bit too far," in his criticism. Your mistakes are an 
objective fact. How can you say that things would not have gone wrong if the central 
investigation team had been here? We should be thankful to the Central Committee and 
the Central Discipline Inspection Commission for helping us correct our mistakes. 


"The responsible comrades of the administrative regional CPC Committee and government 
were planning in the interest of Hainan people. They didnot put the money in their 
own pocket. Now that those responsible have acknowledged their mistakes, can they 

be spared penalization?" Some cadres have felt rather unhappy that the chief responsi- 
ble comrades of the regional CPC Committee and government have been punished. 


According to Lin Ruo, we should not deny the fact that the responsible comrades of the 
Hainan Administrative Regional CPC Committee and government did want to do a good job 
on Hainan and that they have strong aspirations to develop and build Hainan. 
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However, we must seriously deal with their mistakes. By no means should we lower our 
requirement that leading cadres at the regional level refrain from pocketing public 
funds. If this is the only requirement, we would be lowering the standards for leading 
cadres of the party to a level even lower than those for ordinary people. The purpose 
of the Communist Party is to serve the people heart and soul. If we depart from party 
principles and policies, serving the people will be only lip service. When we say we 
allow people to make mistakes as well as to correct them, we do not mean that we can 
dispense with discipline. If such a big mistake as the Hainan motor vehicles incident 
is let go without dealing with it seriously, if only an insignificant warning is made 
that "no repetition of the mistake should take place in the future," the whole party and 
the people of the whole country would not let them get away with it. If such a grave 
incident is carelessly dealt with, it will be very difficult to check the occurrence of 
similar incidents. In the current handling of the Hainan motor vehicles incident, we 
have taken into consideration the actual situation on Hainan. Penalties are imposed on 
only a very few comrades and there are differences in the punishment meted out to them, 
which is rational. 


"Hainan has gone for wool and come back shorn, With this incident, Hainan did not 
succeed in making any money, but is now head over heels in debt. It will be very diffi- 
cult for it to stand on its feet again. It is a hopeless case." "Now that the policies 
on Hainan have somewhat changed, how is it possible for Hainan to take off in the 
future?" Some people have lost faith in the future development of Hainan. 


Lin Ruo pointed out that such worries are groundless. In dealing with the car incident, 
the state has taken into consideration Hainan's actual difficulties. A general princi- 
ple has been determined as to the car funds, namely, that Hainan should not suffer from 
deficits. There is no change concerning the general policy of the Central Committee on 
stepping up the development and construction of Hainan. The leading comrade of the 
Central Committee has recently stressed on several occasions that it is necessary to 
continue the implementation of the policy of opening up to the outside world snd to 
continue to do a good job in economic reform. We should not change our general princi- 
ple and policies because some problems have emerged in some respects. We should con- 
tinue to implement the central documents on Hainan development. In recent years, Hainan 
has made great progress in its economic construction by promoting development through 
opening up, while supporting opening up with development. The party committees and 
governments at all levels in Hainan have done a lot of work and have scored great 
achievements. We should do a good job in summing our experiences and lessons through 
handling the car incident. In this way, we will do our work still better with greater 
results in the future. Hainan is still very hopeful and has bright prospects. The 
comrades on Hainan should recognize their treasures on the treasure island. They should 
bring into play the advantages of Hainan. They should not compare themselves with some 
places on the mainland or opt for processing industries without ample raw materials. 
They should consider the abundant natural resources on the island and take an active 
part in developing tropical economic crops and the breeding industry. With a large 
volume of agricultural and sideline produce, we can then develop the processing industry, 
and it will not be without raw materials. We should actively develop mining as well, 
and Hainan has great potential in this respect. We should attach attention to develop- 
ing educational undertakings and take a firm grasp of the training of qualified people. 
We should open up our gates and import qualified people and technology. 
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We should further do a good job in promoting the introduction of advanced foreign tech- 
nology and strenthening cooperation with units in the Chinese hinterland. Hainan has 
more than 1.2 million compatriots residing abroad who cherish the motherland and their 
hometown. We should implement the policies on Overseas Chinese in earnest. When our 
policies are correct and when unhealthy tendencies are rectified, our Overseas Chinese 
will have greater faith in making investments in their hometown. 


Concluding his speech, Lin Ruo made another three points: First, regarding the current 
car incident, the administrative regional CPC Committee should bear the chief respons- 
ibility; the provincial CPC Committee should bar responsibility as well, for it did not 
promptly check the development of the incident and failed to adopt more powerful 
measures. No responsibility whould be affixed to various department at lower levels and 
various cities and countries. Second, the cases of a handful of people who have made 
use of the opportunity to fatten their own pockets and to make huge profits, and whose 
cases are most serious, should be seriously investigated and dealt with in earnest. 
Third, it is necessary to earnestly sum up experiences and lessons by being in line with 
party rectification, to grasp well the party line in ideology, and to right the 

party style. 


The Hainan Administrative Regional CPC Committee held an enlarged session of its §tand- 
ing Committee between 24 and 26 July, at which the “decision on the mistakes of and 
penalties for Comrades Lei Yu, Yao Wenxu, and Chen Yuyi in importing and reselling motor 
vehicles at a profit" made by the joint investigation team headed by the Central 
Committee, were made public. Through serious study and discussion, the more than 500 
leading cadres at various levels unanimously expressed their resolute support for the 
"decision" and the "investigation report." They pledged to sum up experiences and 
lessons in the spirit of party rectification, to right the guiding idea for Hainan 
development, and to strive for a new situation in developing and building Hainan. 
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HEILONGJIANG HOLDS PARTY RECTIFICATION MEETING 


SK301505 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 27 Aug 85 


[Excerpts] On 21 August, the Party Rectification Guidance Commission of the provincial 
CPC Committee held a meeting in Dailing to work out further plans for the county-level 
units’ party rectification work. It called on the county-level party rectification 
units to resolutely implement the spirit of running the party strictly, and to meet 
high standards in accomplishing county-level party rectification work. The meeting 
was presided over by Chen Yunlin, deputy secretary of the provincial CPC Committee. 

Li Lian, secretary of the provincial CPC Committee, gave a two-point instruction on 
the next phase of party rectification work: First, we should run the party strictly. 
Second, party rectification should be integrated with reality, reform, current 
rescue and flood work, and the work of draining flooded fields. Liu Changguo, deputy 
secretary of the provincial CPC Committee, spoke at the meeting. 


The meeting pointed out: In general, the situation of our province's county-level 
party rectification has been good and development has been sound. Some county-level 
party rectification units have achieved good results. However, as far as the whole 
province is concerned, development of party rectification work of the various locali- 
ties is still uneven. Only a small number of party rectification units have done a 
truly good job. A considerable number of units have performed in an ordinary fashion. 
€till others have performed very poorly. The reason for this is that many county 

and district CPC committees and the CPC committees of the county-level party rectifica- 
tion units have failed to realistically place party rectification work on their agenda 
of important work. Their principal leaders have failed to realistically attend to 
their ideology and work. As a result, party rectification and correction work was not 
firmly grasped, the actions of the party rectification units were slow, and the results 
were poor. 


The meeting called on leaders at all levels to enhance their understanding of county- 
level party rectification, implement the demands of running the party strictly, and 
realistically unite their thinking with the central decision on party rectification 
and the demands of the central authorities on the second stage of party rectification. 
The various prefectural and city CPC committees and the relevant provincial-level 
party groups and party committees should further strengthen leadership over county- 
level party rectification. 


The various county and district CPC committees and county-level party rectification 
units should realistically deepen education in party spirit, uncover the negative 
factors within the party, check unhealthy trends in a down-to-earth manner, conscien- 
tiously and strictly investigate and handle major and important cases, persist in 
integrating party rectification with reform, and guarantee and stimulate the progress 
of reform through party rectification. 


Liu Chengguo said, at the end of his speech: Consolidating the leading bodies and 
improving their quality are the major points of this party rectification. Therefore, 
leading bodies at all levels should consciously consider themselves major points of 
party rectification, widely solicit opinions from the masses, and realistically attend 
to the building of the leading bodies. 
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LI LIAN VISITS JAPANESE GERM WARFARE EXHIBIT 


SK030710 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 2 Sep 85 


[Excerpts] On the afternoon of 2 September, Li Lian, secretary of the provincial CPC 
Committee, visited the exhibition hall displaying material evidence from the No 731 
germ warfare unit of the Japanese aggressor forces used against China. The exhibition 
hall is located in the central building of the former headquarters of the No 731 germ 
warfare unit of the Japanese aggressor forces in (Zhufang) District, Harbin City. 

It has since been converted into the Harbin No 25 middle school. 


After visiting the exhibition hall, Li Lian told reporters: The material evidence 
and exhibits can be regarded as irrefutable evidence that the Japanese militarists 
indiscriminately developed germ weapons [wu qi] and committed monstrous crimes, 
tragically using people to test germ weapons during those years. Past experience, 
if not forgotten, is a guide for the future. He urged the people of our era and 
future generations never to forget the historical tragedy of being invaded, cruelly 
injured, and killed; to go all out in making our country strong and to rejuvenate 
China; to work together with the Japanese people in safeguarding world peace; to 
prevent the recurrence of historical tragedies, and to enable the friendship between 
the Chinese and Japanese people to span two or more generations. 


JILIN'S GAO DI ENCOURAGES EDUCATIONAL WORK 


SK030718 Changchun Jilin Provincial Service in Mandarin 1030 GMT 2 Sep 85 


[Excerpts of speech by Gao Di, secretary of the Jilin Provincial Committee, given 
at the provincial educational work conference on the morning of 2 September] 


[Text] [Begin recording] Comrades, after 3 days of study and discussion at this 
provincial educational work conference, we have enhanced our understanding of the 
guidelines of the CPC Central Committee's decision on reform of the educational struc- 
ture, clarified the orientation and tasks of the reform, decided on the strategic 
goals and various reform measures of the educational development of our province, 

and increased our confidence in educational reform and educational work. With the 
guidance of the central group of lecturers, this conference has proceeded successfully. 
It can be said that this conference is one of enhancing understanding, unifying think- 
ing, and making a determination to reform, and one of developing our province's 
education with real efiort and actual results. [end recording] 


In his speech, Comrade Gao Di stressed issues in five fields. The first is the 

issue of greatly enhancing the whole party's understanding of educational work. The 
second is that the fundamental way out for education lies in reform. The third is 
that we should make training of teachers a priority item in our work to train talented 
people. The fourth is that we should be willing to spend money in developing educa- 
tion. The fifth is that it is necessary to grasp education with great effort. Speak- 
ing on greatly enhancing the whole party's understanding of educational work, Comrade 
Gao Di said: 


[Begin recording] The. CPC Central Committee attaches very great importance to educa- 
tional work. The 12th CPC Congress decided that education should be regarded as one 
of the major strategic tasks for national economic development. [end recording] 


Comrade Gao Di said: We should truly attach importance to the fact that it is neces- 
sary to greatly enhance the whole party's understanding of educational work. In 
recent years, more and more comrades have come to understand the importance of 
education. 
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This is a very heartening phenomenon. However, we cannot say that we have acquired 
a sufficient understanding of education. Many comrades still have one-sided under- 
standing and prejudices regarding education. Some hold that education is work for 
educational departments alone and that they do not necessarily have to attend to it. 
As a result, they fail to truly place education in a strategic position. Others 
feel that education is a flexible task which may be carried out either today or 
tomorrow and that there is no place for education on o:.. list of tasks. Others 
think that education is an understanding of pure consumption, which needs investment 
. but yields no returns. Therefore, they are unwilling to spend money for it even 
though they have the money. Still others hold that attending to education is like 
relying on aid too slow in coming to be of any help. They pay attention to the work 
that can yield benefit immediately, without paying attention to the work that can 
accumulate reserve forces. The key to changing such a situation lies in thoroughly 
. eliminating leftist and outdated ideas and greatly enhancing the whole party's 
understanding of educational work. 


Speaking on the fact that the fundamental way out for education lies in reform, 
Comrade Gao Di said: 


(Begin recording] In order to promote education, there are many problems to be 
solved at present. [end recording] 


Comrade Gao Di said: Without reform, it is impossible to establish an educational 
system with Chinese characteristics, and it is very difficult for education to meet 
the needs of socialist modernization. Leading persons at various levels and the 
masses of cadres on the educational front should fully understand the necessity and 
urgency of reform and make clear that reform of the educational structure is where 
the prospects of education lie and is an urgent need of the four modernizations. 


Speaking on the need to place training of teachers in the forefront of the work to 
train talented people, Comrade Gao Di said: 


[Begin recording] Teachers are the competent personnel to train talented people. 
[end recording] 


Comrade Gao Di said; Teachers are the competent personnel to train talented people. 

_ Whether or not a school is successfully run and whether or not the quality of talented 
people is high are decided, to a great extent, by the quality of teachers. Therefore, 
improving the quality of teachers, particularly primary and middle school teachers, 

is the fundamental way to improve the educational level, and is key work in training 
a greater number of more talented people. Educators should be educated first. Train- 
ing of teachers should be placed in the forefront of the work to train talented 

' people. we should work for several years to establish a qualified and stable con- 

_ tingent of teachers of an adequate number. 


On the issue of our willingness to spend money on developing education, Comrade Gao 
Di said: 


[Begin recording] There should be input before we are to have output. [end recording] 


- Comrade Gao Di said: The provincial CPC Committee and government have decided to 
launch widespread activities to increase production and income and to tide over the 
disaster through production in rural areas and activities to increase production and 
practice frugality, increase income and cut expenditures, improve economic results, 
and assist the disaster areas in cities. It was in such a situation that the 

| provincial CPC Committee and government decided to properly increase the proportions 
of educational funds and investment in capital construction. 


On the need to attend to education with great efforts, Comrade Gao Di said: 
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[Begin recording] We must attend to education and attend to it with great efforts, 
otherwise we will have no success. [end recording] 


Comrade Gao Di said: We must attend to education and attend to it with great efforts, 
otherwise we will have no success. This requires our leading cadres at various levels 
to attach importance to education as they do economic work, grasp education as they 
grasp economic work, and grasp it with great determination and great efforts. 


GAO DI INSPECTS CHANGCHUN FLOOD-STRICKEN AREAS 


SK030227 Changchun Jilin Provincial Service in Mandarin 2200 GMT 1 Sep 85 


[Text] On the morning of 1 September, Gao Di, secretary of the provincial CPC Commit- 
tee; (Gu Changchun), deputy secretary general of the provincial CPC Committee; and 

(Wu Yixia), deputy secretary of the Changchun City CPC Committee, inspected the 
suburban areas of Changchun. 


Comrade Gao Di set specific demands for disaster relief work and for the housing 
situation of the disaster-stricken people. He said: We should try to mobilize forces 
in all fields to help the disaster-stricken households. The disaster-stricken house- 
holds should rely on themselves to build brick and tile-roofed houses in 1 year or so. 
We should encourage them to enhance disaster-fighting and self-relief work with a 
spirit of fighting the floods and dealing with the rescue work. 


He continued: The difficulties caused by the disasters were extremely serious. Thus, 
we must [words indistinct] in 1 or 2 years. We must work out ways for eliminating 
existing difficulties do practical work, solve practical problems, help the disaster- 
strick areas and people to rebuild their homelands and to work out plans for the 

coming spring, strive to build many brick and tile-roofed houses, help arrange for 
housing and avenues for the mass production of houses, and further promote the develop- 
ment of construction, timber and cropping industries; aquatics, farming, and processing; 
and tertiary industries, as well as the development of various kinds of specialized 
households. 


We should try to help the disaster-stricken households that have no money to rebuild 
their houses. Party-member cadres should play an exemplary role in building houses 

and opening up avenues for production. Those areas not stricken by disasters should 
vigorously support the areas that are. They may support the disaster-stricken areas 
by increasing production and revenue, granting loans, and allocating funds for building 
houses. Organs, enterprises, and establishments may support the disaster-stricken 
areas by increasing production, practicing economy, increasing revenue, and upgrading 
economic results. Efforts should also be made to mobilize the people to make savings 
deposits with a view to granting loans to the disaster-stricken areas. 


Comrade Gao Di said: We must fully mobilize the people to send relief to the disaster- 
stricken areas. These areas should hold discussions on disaster-fighting and self- 
relief work, whle the areas not stricken by disaster should hold discussions on 
supporting the disaster-stricken areas, and organs should hold discussions on serving 
the disaster-stricken areas. We will enhance our confidence and heighten our will to 
fight when all of us try to think of ways to aid the disaster relief work. We should 
make concerted efforts to better develop rural areas. 
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LIAONING AREAS MAY DELAY REFORM TO COMBAT FLOOD 


SK040601 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 3 Sep 85 


[Text] On 3 September, the party rectification guidance group of the provincial CPC 
Committee issued a circular on making overall arrangements for party rectification and 
combating the disaster and providing disaster relief. 


The circular states: During the period from now to next spring, the party committees 
and the people's governments at all levels should center their efforts on organizing 
the masses to combat the disaster and provide disaster relief in order to restore 
production and rebuild their homeland. They should make overall arrangements for 
conducting party rectification, combating the disaster, and providing disaster relief. 


The circular points out: The important and urgent task faced by the broad masses 

of party members and the party organizations at present is to combat the flooding, 

to rush to deal with the emergency, and to provide disaster relief. During the 

second stage of party rectification work, we should not only have the drive to promote 
and ensure the work of conducting reforms, but also have the drive to promote and 
ensure the work of combating the disaster and providing disaster relief. 


The circular urges party organizations at all levels to earnestly sum up the experi- 
ence gained by the party organizations in playing a bastion role in combating the 
flooding and to extensively collect materials concerning the advanced deeds and model 
individuals emerging in combating the flooding, rushing to deal with the emergency, 
and providing disaster relief. Efforts should be made to incorporate these materials 
into the education on party spirit and style and the party's discipline, to extensively 
publicize these materials, and to commend those advanced deeds and model individuals. 
Party wembers who have retreated during the hour of danger in combating the flooding, 
rushing to deal with the emergency, and providing disaster relief, who left their 
posts without permission during the operations, and who have sought personal gain 

by taking advantage of power in using public funds and materials for the operation, 
should be earnestly investigated and strictly dealt with. Those who have committed 
serious mistakes should be given disciplinary or administrative sanctions, or should 
be dismissed from the party and dealt with in line with the law. 


The circular also urges the city, county, and district party committees to give overall 
consideration and make all-round arrangements in line with the actual situation in 

the disaster in conducting the party rectification work and providing disaster relief. 
At present, the areas seriously stricken by the disaster, including the cities of 
Dandong, Panjin, and Liaoyang, and Haicheng County, may put off their party rectifica- 
tion work among the organs at all levels and, instead, should have these organs con- 
centrate their efforts on combating the disaster and providing disaster reliet. The 
study and examination activities of the party rectification drive may be interrupted 
for the time being. However, the check-up work on which leaders need not spend much 
energy, and which involves a small number of personnel; the preparatory work of 

party rectification at township, town, and village levels; and the ideological and 
political work undertaken by counties and districts should not be interrupted at all. 
Efforts should be made to arrange certain forces to continuously do a good job in 
vigorously grasping this work. The areas stricken lightly by the disaster should 
concentrate on doing a good job in combating the disaster and providing disaster relief 
and also in making preparations for party rectification work before National Day. 
After National Day, and in line with the unified arrangements made by the provincial 
CPC Committee, these areas should make full use of the time from this winter to next 
spring to vigorously conduct party rectification work at the county-district, township, 
and town levels. 
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The areas that have not suffered from the disaster should do a good job in conducting 
party rectification work in line with their original schedule. The higher educational 
institutions, enterprises and establishments, units, the provincial level units that 
have taken up second-stage party rectification work, and the city level organs that 
will soon finish their party rectification work should steadily do a good job in 
vigorously conducting party rectification work, earnestly study the measures for con- 
solidating the results scored in the party rectification drive and regard the advanced 
deeds and model individuals emerging in the work of combating the flooding and rushing 
to deal with the emergency as practical and vivid teaching materials for the education 
conducted among party members on harboring ideals and enhancing organizational work. 


LIAONING'S LI GUIXIAN ATTENDS FLOOD MEETING 


SKO20729 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 31 Aug 85 


[Excerpts] Just at the crucial moment when the armymen and civilians of Panjin City 
are carrying out a tenacious struggle against the fourth flood peak of Liao He, the 
central comfort group headed by Li Ruishan, alternate member of the CPC Central 
Committee, and adviser to the state economic commission, arrived in Panjin City on 
the evening of 31 August. The arrival of the group greatly aroused the fighting will 
of the large contingent of flood fighters. 


As soon as the central comfort group arrived in Panjin City, it extended regards to 
the cadres and the people, and the commanders and fighters of the PLA units who were 
constructing dikes in the forefront of flood-fighting and emergency work. 


On behalf of the CPC Central Committee and the State Council, Comrade Li Ruishan extend- 
ed cordial regards to the commanders and fighters. Simultaneously he pointed out 

that the next fewdays are crucial in waging a decisive battle against the floods, 

and urged the commanders and fighters to make persistent efforts to capture final 
successes. 


The central comfort group listened to reports on the flood-fighting and emergency 
work made by the responsible comrades of Panjin City, and fully affirmed the achieve- 
ments made by Panjin City, under the leadership of the provincial CPC Committee and 
the Provincial Government in combating the floods and offering disaster relief. The 
broad masses of armymen and civilians were urged to unite and fight bravely to safe- 
guard oil fields, the Liaohe chemical fertilizer plant, and Panjin, and to capture 
final successes in the flood-fighting and emergency work. 


Attending the report meeting were Li Guixian, secretary of the provincial CPC 
Committee; Quan Shuren, governor of the provincial government; Sun Qi, vice governor 
of the provincial government; and Feng Yousong, vice chairman of the provincial 
People's Congress Standing Committee. 
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